** WARNING ** WARNING ** WARNING ** WARNING **
This document is intended for informational purposes only.

Users are cautioned that California Department of Transportation (Department) does not assume any liability or
responsibility based on these electronic files or for any defective or incomplete copying, exerpting, scanning, faxing or
downloading of the contract documents. As always, for the official paper versions of the bidders packages and non-
bidder packages, including addenda write to the California Department of Transportation, Plans and Bid Documents,
Room 0200, P.O. Box 942874, Sacramento, CA 94272-0001, telephone (916) 654-4490 or fax (916) 654-7028. Office
hours are 7:30 a.m. to 4:15 p.m. When ordering bidder or non-bidder packages it is important that you include a
telephone number and fax number, P.O. Box and street address so that you can receive addenda.
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General Condition State 01-17-02.doc

DEPARTMENT OF TRANSPORTATION

NOTICE TO CONTRACTORS

CONTRACT NO. 12-0E8304
12-Ora-5705-7.7

Sealed proposals for the work shown on the plans entitled:

STATE OF CALIFORNIA; DEPARTMENT OF TRANSPORTATION; PROJECT PLANS FOR BUILDING
CONSTRUCTION IN ORANGE COUNTY IN COSTA MESA AT THE COSTA MESA MAINTENANCE
STATION AT 1090 SOUTH BRISTOL STREET

will be received at the Department of Transportation, 3347 Michelson Drive, Suite 100, Irvine, CA 92612-1692, until
2 o'clock p.m. on January 9, 2003, at which time they will be publicly opened and read in Room C - 1116 at the same
address.

Proposal forms for this work are included in a separate book entitled:

STATE OF CALIFORNIA; DEPARTMENT OF TRANSPORTATION; PROPOSAL AND CONTRACT FOR
BUILDING CONSTRUCTION IN ORANGE COUNTY IN COSTA MESA AT THE COSTA MESA
MAINTENANCE STATION AT 1090 SOUTH BRISTOL STREET

General work description: Upgrade material storage bins, apply slurry seal over existing asphalt concrete, and add
HVAC system to existing facility.

This project has a goal of 3 percent disabled veteran business enterprise (DVBE) participation.

No prebid meeting is scheduled for this project.

Bids are required for the entire work described herein.

At the time this contract is awarded, the Contractor shall possess either a Class A license or Class B license or a
combination of Class C licenses which constitutes a majority of the work.

The Contractor must also be properly licensed at the time the bid is submitted, except that on a joint venture bid a joint
venture license may be obtained by a combination of licenses after bid opening but before award in conformance with
Business and Professions Code, Section 7029.1.

This contract is subject to state contract nondiscrimination and compliance requirements pursuant to Government Code,
Section 12990.

Preference will be granted to bidders properly certified as a "Small Business" as determined by the Department of
General Services, Office of Small Business and Disabled Veteran Business Enterprise Certification (OSDC), at the time of
bid opening in conformance with the provisions in Section 2-1.05, "Small Business Preference," of the special provisions,
and Section 1896 et seq, Title 2, California Code of Regulations. A form for requesting a "Small Business" preference is
included with the bid documents. Applications for status as a "Small Business" must be submitted to the Department of
General Services, Office of Small Business and Disabled Veteran Business Enterprise Certification, 707 Third Street,
West Sacramento, CA 95605, Telephone Nos. (800) 559-5529 or (916) 375-4940.

A reciprocal preference will be granted to "California company" bidders in conformance with Section 6107 of the Public
Contract Code. (See Divisions 2 and 3 of the special provisions.) A form for indicating whether bidders are or are not a
"California company" is included in the bid documents and is to be filled in and signed by all bidders.
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Project plans, special provisions, and proposal forms for bidding this project can only be obtained at the Department of
Transportation, Plans and Bid Documents, Room 0200, MS #26, Transportation Building, 1120 N Street, Sacramento,
California 95814, FAX No. (916) 654-7028, Telephone No. (916) 654-4490. Use FAX orders to expedite orders for project
plans, special provisions and proposal forms. FAX orders must include credit card charge number, card expiration date and
authorizing signature. Project plans, special provisions, and proposal forms may be seen at the above Department of
Transportation office and at the offices of the District Directors of Transportation at Irvine, Oakland, and the district in which
the work is situated.

Cross sections for this project are not available.

The successful bidder shall furnish a payment bond and a performance bond.

Pursuant to Section 1773 of the Labor Code, the general prevailing wage rates in the county, or counties, in which the
work is to be done have been determined by the Director of the California Department of Industrial Relations. These wages
are set forth in the General Prevailing Wage Rates for this project, available at the Labor Compliance Office at the offices of
the District Director of Transportation for the district in which the work is situated, and available from the California
Department of Industrial Relations’ Internet Web Site at: http://www.dir.ca.gov. Future effective general prevailing wage
rates which have been predetermined and are on file with the Department of Industrial Relations are referenced but not
printed in the general prevailing wage rates.

DEPARTMENT OF TRANSPORTATION

Deputy Director Transportation Engineering
Dated December 2, 2002

BH
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INSTRUCTIONS TO BIDDERS
SECTION 1
PROPOSAL REQUIREMENTS AND CONDITIONS

1-1.01 GENERAL

The bidder shall carefully examine the instructions contained herein and shall be satisfied as to the conditions with which
the bidder must comply prior to bid and to the conditions affecting the award of contract.

These instructions form a part of the contract documents.

Attention is directed to Section 1-1.01, "General," of the General Conditions regarding the use of masculine gender
pronouns in these Instructions to Bidders.

1-1.02 CONTRACTOR’S LICENSING LAWS

Attention is directed to the provisions of Chapter 9 of Division 3 of the Business and Professions Code concerning the
licensing of contractors.

All bidders and contractors shall be licensed in conformance with the laws of this State and any bidder or contractor not
so licensed is subject to the penalties imposed by those laws.

Attention is also directed to the requirements in Public Contract Code Section 10164. In all projects where Federal funds
are involved, the Contractor shall be properly licensed at the time the contract is awarded.

1-1.03 EXAMINATION OF PLANS, SPECIAL PROVISIONS AND SITE OF THE WORK

The bidder shall examine carefully the site of the work contemplated, the plans and special provisions and these
instructions to bidders and contract forms therefor. The submission of a bid shall be conclusive evidence that the bidder has
investigated and is satisfied as to the conditions to be encountered, as to the character, quality, and scope of work to be
performed, the quantities of materials to be furnished, and as to the requirements of these instructions to bidders, plans,
special provisions, and the contract.

Where the Department has made investigations of site conditions, including subsurface conditions in areas where work is
to be performed under the contract, bidders or Contractors may, upon written request, inspect the records of the Department
as to those investigations subject to and upon the conditions hereinafter set forth.

Where there has been prior construction by the Department or other public agencies within the project limits, records of
the prior construction that are currently in the possession of the Department and which have been used by, or are known to,
the designers and administrators of the project will be made available for inspection by bidders or Contractors, upon written
request, subject to the conditions hereinafter set forth. Those records may include, but are not limited to, as-built drawings,
design calculations, foundation and site studies, project reports and other data assembled in connection with the investigation,
design, construction and maintenance of those prior projects.

Inspection of those records of investigations and project records may be made at the office of the district in which the
work is situated, or in the case of records of investigations related to structure work, at the Transportation Laboratory,
Sacramento, California. The records of investigations and project records are not a part of the contract and are available
solely for the convenience of the bidder or contractor. It is expressly understood and agreed that the Department assumes no
responsibility whatsoever in respect to the sufficiency or accuracy of the investigations thus made, the records thereof, or of
project records, or of the interpretations set forth therein or made by the Department in its use thereof and there is no
warranty or guaranty, either express or implied, that the conditions indicated by the investigations or records are
representative of those existing in or throughout those areas, or any part thereof, or that unlooked-for developments may not
occur, or that materials other than, or in proportions different from those indicated, may not be encountered.

No information derived from the inspection of investigations or compilation thereof made by the Department or from the
Engineer, or his assistants, will in any way relieve the bidder or contractor from any risk or from properly fulfilling the terms
of the contract.

1-1.04 PROPOSAL FORMS

The Department will furnish to each bidder a standard proposal form, which, when filled out and executed may be
submitted as that bidder’s bid. Bids not presented on forms so furnished, and copies or facsimiles of the bidder’s completed
and executed proposal forms submitted as a bid will be rejected.

The proposal form is bound together with the contract in a book entitled "Proposal and Contract." The proposal shall set
forth the bid price, in clearly legible figures, in the space provided, and shall be signed by the bidder, who shall fill out all
blanks in the proposal form as therein required.

The proposal shall be submitted as directed in the "Notice to Contractors" under sealed cover plainly marked as a
proposal, and identifying the project to which the proposal relates and the date of the bid opening therefor. Proposals which
are not properly marked may be disregarded.

Contract No. 12-0E8304
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All proposal forms other than for "District Opening" projects shall be obtained from the Department of Transportation,
Plans and Bid Documents, Room 0200, Transportation Building, 1120 N Street, California 95814, or as otherwise designated
in the "Notice to Contractor."

Proposals for "District Opening" projects shall be made on forms obtained from the District Director of Transportation in
whose district the work is to be performed, but in all other respects the provisions in this Section 1-1.04 shall apply.

1-1.05 REQUIRED LISTING OF PROPOSED SUBCONTRACTORS

Each proposal shall have listed therein the name and address of each subcontractor to whom the bidder proposes to
subcontract portions of the work in an amount in excess of one-half of one percent of the total bid, in conformance with the
Subletting and Subcontracting Fair Practices Act, commencing with Section 4100 of the Public Contract Code. The bidder’s
attention is invited to other provisions of the Act related to the imposition of penalties for a failure to observe its provisions
by using unauthorized subcontractors or by making unauthorized substitutions.

A sheet for listing the subcontractors, as required herein, is included in the "Proposal and Contract" book.

1-1.055 STATE EMPLOYEES AND DESIGN ENGINEERS MAY NOT BID ON CONSTRUCTION CONTRACTS

No employee of the State shall be eligible to submit a proposal for, nor to subcontract for any portion of, nor to supply
any materials for any contract administered by the Department.

No engineering or architectural firm which has provided design services for a project shall be eligible to submit a
proposal for the contract to construct the project nor to subcontract for any portion of the work. The ineligible firms include
the prime contractor for design, subcontractors of portions of the design, and affiliates of either. An affiliate is a firm which
is subject to the control of the same persons, through joint ownership or otherwise.

1-1.06 PREVIOUS DISQUALIFICATION, REMOVAL OR OTHER PREVENTION OF BIDDING

Pursuant to Section 10162 of the Public Contract Code the bidder shall complete, under penalty of perjury, the
questionnaire in the Proposal relating to previous disqualification, removal or other prevention of bidding of the bidder, or
officers or employees of the bidder because of violation of law or a safety regulation.

A bid may be rejected on the basis of a bidder, any officer of the bidder, or any employee of the bidder who has a
proprietary interest in the bidder, having been disqualified, removed, or otherwise prevented from bidding on, or completing
a Federal, State, or local project because of a violation of law or a safety regulation.

1-1.07 PROPOSAL GUARANTY
All bids shall be presented under sealed cover and accompanied by one of the following forms of bidder’s security:

Cash, a cashier’s check, a certified check, or a bidder’s bond executed by an admitted surety insurer, made payable
to the Director of Transportation.

The security shall be in an amount equal to at least 10 percent of the amount bid. A bid will not be considered unless one
of the forms of bidder’s security is enclosed with it.

The bidder’s bond shall conform to the bond form in the book entitled "Proposal and Contract" for the project and shall
be properly filled out and executed. The bidder’s bond form included in that book may be used. Upon request, "Bidder’s
Bond" forms may be obtained from the Department of Transportation.

1-1.08 COMPLIANCE WITH ORDERS OF THE NATIONAL LABOR RELATIONS BOARD

Pursuant to Public Contract Code Section 10232, the Contractor shall swear by a statement, under penalty of perjury, that
no more than one final, unappealable finding of contempt of court by a Federal court has been issued against the Contractor
within the immediately preceding 2-year period because of the Contractor’s failure to comply with an order of a Federal court
which orders the Contractor to comply with an order of the National Labor Relations Board. For purposes of Section 10232 a
finding of contempt does not include any finding which has been vacated, dismissed, or otherwise removed by the court
because the Contractor has complied with the order which was the basis for the finding. The State may rescind any contract
in which the Contractor falsely swears to the truth of the statement required by Section 10232.

The statement required by Public Contract Code Section 10232 is on the page preceding the signature page of the
Proposal.

1-1.09 WITHDRAWAL OF PROPOSALS

Any bid may be withdrawn at any time prior to the date and time fixed for the opening of bids only by written request for
the withdrawal of the bid filed at the location at which the bid was received by the Department. The request shall be
executed by the bidder or the bidder’s duly authorized representative. The withdrawal of a bid does not prejudice the right of
the bidder to file a new bid. Whether or not bids are opened exactly at the time fixed for opening bids, a bid will not be
received after that time, nor may any bid be withdrawn after the time fixed for the opening of bids.
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1-1.10 PUBLIC OPENING OF PROPOSALS
Proposals will be opened and read publicly at the time and place indicated in the Notice to Contractors. Bidders or their
authorized agents are invited to be present.

1-1.11 REJECTION OF PROPOSALS

Proposals may be rejected if they have been transferred to another bidder, or if they show any alterations of form,
additions not called for, conditional bids, incomplete bids, erasures, or irregularities of any kind.

When proposals are signed by an agent, other than the officer or officers of a corporation authorized to sign contracts on
its behalf or a member of a partnership, a "Power of Attorney" must be on file with the Department prior to opening bids or
shall be submitted with the proposal; otherwise, the proposal may be rejected as irregular and unauthorized.

1-1.12 COMPETITIVE BIDDING

If more than one proposal be offered by any individual, firm, copartnership, corporation, association, or any combination
thereof, under the same or different names, all of those proposals may be rejected. A party who has quoted prices on
materials or work to a bidder is not thereby disqualified from quoting prices to other bidders, or from submitting a bid
directly for the materials or work.

All bidders are put on notice that any collusive agreement to control or affect the awarding of this contract is in violation
of the competitive bidding requirements of the State Contract Act and the Business and Professions Code and may render
void any contract let under those circumstances.

1-1.13 RELIEF OF BIDDERS

Attention is directed to the provisions of Public Contract Code Sections 5100 to 5107, inclusive, concerning relief of
bidders and in particular to the requirement therein, that if the bidder claims a mistake was made in the bid presented, the
bidder shall give the Department written notice within 5 days after the opening of the bids of the alleged mistake, specifying
in the notice in detail how the mistake occurred.

1-1.14 INELIGIBILITY TO CONTRACT
Public Contract Code Section 10285.1 provides as follows:

Any State agency may suspend, for a period of up to three years from the date of conviction, any person from
bidding upon, or being awarded, a public works or services contract with the agency under this part or from being a
subcontractor at any tier upon the contract, if that person, or any partner, member, officer, director, responsible managing
officer, or responsible managing employee thereof, has been convicted by a court of competent jurisdiction of any charge
of fraud, bribery, collusion, conspiracy, or any other act in violation of any State or Federal antitrust law in connection
with the bidding upon, award of, or performance of, any public works contract, as defined in Section 1101, with any
public entity, as defined in Section 1100, including, for the purposes of this article, the Regents of the University of
California or the Trustees of the California State University. A State agency may determine the eligibility of any person
to enter into a contract under this article by requiring the person to submit a statement under penalty of perjury declaring
that neither the person nor any subcontractor to be engaged by the person has been convicted of any of the offenses
referred to in this section within the preceding three years.

A form for the statement required by Section 10285.1 is included in the Proposal.
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SECTION 2
AWARD AND EXECUTION OF CONTRACT

2-1.01 AWARD OF CONTRACT

The right is reserved to reject any and all proposals. The award of the contract, if it be awarded, will be to the lowest
responsible bidder whose proposal complies with all the requirements prescribed. The award, if made, will be made within
30 days after the opening of the proposals. This period will be subject to extension for any further period as may be agreed
upon in writing between the Department and the bidder concerned.

2-1.02 RETURN OF PROPOSAL GUARANTIES

The proposal guaranties accompanying the proposals of the first, second and third lowest responsible bidders will be
retained until the contract has been finally executed, after which all those proposal guaranties, except bidders’ bonds and any
guaranties which have been forfeited, will be returned to the respective bidders whose proposals they accompany. The
proposal guaranties, other than bidder’s bonds, submitted by all other unsuccessful bidders will be returned upon
determination, by the Department, of the first, second and third lowest responsible bidders.

2-1.03 CONTRACT BONDS

The successful bidder shall furnish the 2 bonds required by the State Contract Act. One bond shall secure the payment of
the claims of laborers, mechanics or materialmen employed on the work under the contract and the other bond shall guarantee
the faithful performance of the contract. The bond forms will be furnished to the successful bidder by the Department.

Except as otherwise provided in Section 3248 of the Civil Code and Section 30154 of the Streets and Highways Code,
the payment bond shall be in a sum equal to the contract price and the performance bond shall be in a sum equal to at least
one-half of the contract price.

All alterations, extensions of time, extra and additional work, and other changes authorized by the General Conditions,
the special provisions or any part of the contract may be made without securing the consent of the surety or sureties on the
contract bonds.

2-1.04 EXECUTION OF CONTRACT
The contract shall be signed by the successful bidder and returned, together with the contract bonds, within § days, not
including Saturdays, Sundays and legal holidays, after the bidder has received the contract for execution.

2-1.05 FAILURE TO EXECUTE CONTRACT

Failure of the lowest responsible bidder, the second lowest responsible bidder, or the third lowest responsible bidder to
execute the contract and file acceptable bonds as provided herein within 8 days, not including Saturdays, Sundays and legal
holidays, after that bidder has received the contract for execution shall be just cause for the forfeiture of the bidder’s security.
The successful bidder may file with the Department a written notice, signed by the bidder or the bidder’s authorized
representative, specifying that the bidder will refuse to execute the contract if it is presented. The filing of this notice shall
have the same force and effect as the failure of the bidder to execute the contract and furnish acceptable bonds within the
time hereinbefore prescribed.
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GENERAL CONDITIONS
SECTION 1
DEFINITIONS AND TERMS

1-1.01 GENERAL

Unless the context otherwise requires, wherever in the specifications and other contract documents the following
abbreviations and terms, or pronouns in place of them, appear in the contract documents, the intent and meaning shall be
interpreted as provided in this Section 1.

Working titles having a masculine gender, such as "workman" and "journeyman" and pronouns, such as "he" and
"himself", are utilized in these General Conditions, the Instructions to Bidders and the special provisions for the sake of
brevity, and are intended to refer to persons of either gender.

1-1.02 ACCEPTANCE
The formal written acceptance by the Director of Transportation of an entire contract which has been completed in all
respects in conformance with the contract documents and any modifications thereof previously approved.

1-1.03 ADDENDUM

A document or written communication issued by the Department during the bidding period which modifies, supersedes,
or supplements the original contract documents.

1-1.04 BIDDER
Any individual, firm, partnership, corporation, or combination thereof, submitting a proposal for the work contemplated,
acting directly, or through a duly authorized representative.

1-1.05 CONTRACT

The written agreement covering the performance of the work and the furnishing of labor, materials, tools and equipment
in the construction of the work. The contract shall include the notice to contractors, Instructions to Bidders, proposal, plans,
General Conditions, special provisions and contract bonds; also any and all supplemental agreements amending or extending
the work contemplated and which may be required to complete the work in a substantial and acceptable manner.
Supplementary agreements are written agreements covering alterations, amendments, or extensions to the contract and
include contract change orders.

1-1.06 CONTRACTOR

The person or persons, firm, partnership, corporation, or combination thereof, private or municipal, who have entered
into a contract with the Department of Transportation, as party or parties of the second part or their legal representatives.
1-1.07 DAYS

Unless otherwise designated, days as used in the contract documents will be understood to mean calendar days.

1-1.08 DEPARTMENT
The Department of Transportation of the State of California, as created by law.

1-1.09 DIRECTOR
The executive officer of the Department of Transportation, as created by law.

1-1.10 ENGINEER
The Chief Engineer, Department of Transportation, acting either directly or through properly authorized agents, the
agents acting within the scope of the particular duties delegated to them.

1-1.11 GENERAL NOTES
The written instructions, provisions, conditions or other requirements appearing on the plans, and so identified thereon,
which pertain to the performance of the work.

1-1.12 LABORATORY

The Division of Engineering Services - Materials Engineering and Testing Services and the Division of Engineering
Services - Geotechnical Services of the Department of Transportation, or established laboratories of the various Districts of
the Department, or other laboratories authorized by the Department to test materials and work involved in the contract. When
a reference is made in the specifications to the "Transportation Laboratory," the reference shall mean the Division of
Engineering Services - Materials Engineering and Testing Services and the Division of Engineering Services - Geotechnical
Services, located at 5900 Folsom Boulevard, Sacramento, CA 95819, Telephone (916) 227-7000.

1-1.13 LEGAL HOLIDAYS
Those days designated as State holidays in the Government Code.
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1-1.14 LIQUIDATED DAMAGES

The amount prescribed in the special provisions, pursuant to the authority of Public Contract Code Section 10226, to be
paid to the State or to be deducted from any payments due or to become due the Contractor for each day's delay in
completing the whole or any specified portion of the work beyond the time allowed in the special provisions.

1-1.15 PLANS

The official drawings including plans, elevations, sections, detail drawings, diagrams, plates, general notes, information
and schedules thereon, or exact reproductions thereof, approved by the Engineer, which show the location, character,
dimensions and details of the work to be performed. The plans include any drawings or plates bound within the special
provisions.
1-1.16 PREMISES

The area of State-owned property which surrounds the work site, limited by the property lines thereof. In some cases the
premises may coincide with the work site.
1-1.17 PROPOSAL

The offer of the bidder for the work when made out and submitted on the prescribed proposal form, properly signed and
guaranteed.

1-1.18 PROPOSAL FORM

The approved form upon which the Department of Transportation requires formal bids be prepared and submitted for the
work.
1-1.19 PROPOSAL GUARANTY

The cash, cashier's check, certified check, or bidder's bond accompanying the proposal submitted by the bidder, as a
guaranty that the bidder will enter into a contract with the Department of Transportation for the performance of the work if
the contract is awarded to the bidder.
1-1.20 SPECIAL PROVISIONS

The special provisions are specific clauses setting forth conditions or requirements of the work and supplementary to
these General Conditions and the Instructions to Bidders. The Department of Transportation publication entitled Labor
Surcharge And Equipment Rental Rates is to be considered as a part of the special provisions.
1-1.21 STATE

The State of California.

1-1.22 STATE CONTRACT ACT
An act to regulate contracts for the erection, construction, alteration, repair or improvement of any state structure,
building, road, or other State improvements of any kind, to be found in Chapter 1, Division 2 of the Public Contract Code.

1-1.23 WORK

The furnishing of all labor, and the furnishing and installing of all materials, articles, supplies and equipment as
specified, designated, or required by the contract.

1-1.24 WORKING DAY

Every day except Saturdays, Sundays, legal holidays, and those days not charged as working days pursuant to Section
6-1.07, "Time of Completion," of these General Conditions.

1-1.25 WORK SITE
The area of actual construction and the areas immediately adjacent thereto.
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1-1.26 ABBREVIATIONS

AAMA
AAN
AASHTO
ACI
AGA
AISC
AISI
AITC
AMCA
ANSI
APA
APHA
API
AREA
ARI
ASHRAE
ASME
ASTM
AWG
AWPA
AWS
AWWA
CBC
CEC
CS

EIA
ESO
FGMA
FM

FS
IEEE
ICBO
NAAMM
NBFU
NEC
NEMA
NFPA
PEI

PS

RIS
SCPI
SMACNA
TCA
TPI
UBC
UL
UPC
WCLB
WCLIB
WIC
WWPA

Architectural Aluminum Manufacturers' Association
American Association of Nurserymen

American Association of State Highway and Transportation Officials
American Concrete Institute

American Gas Association

American Institute of Steel Construction

American Iron and Steel Institute

American Institute of Timber Construction

Air Movement and Control Association

American National Standards Institute

American Plywood Association

American Public Health Association

American Petroleum Institute.

American Railway Engineering Association

American Refrigeration Institute

American Society of Heating, Refrigeration and Air Conditioning Engineers
American Society of Mechanical Engineers

American Society for Testing and Materials

American Wire Gage

American Wood Preservers' Association

American Welding Society

American Water Works Association

California Building Code

California Electrical Code

Commercial Standards (US Department of Commerce)
Electronic Industries Association

Electrical Safety Orders

Flat Glass Marketing Association

Factory Mutual

Federal Specification

Institute of Electrical and Electronics Engineers
International Conference of Building Officials
National Association of Architectural Metal Manufacturers
National Board Fire Underwriters

National Electrical Code

National Electrical Manufacturers' Association
National Fire Protection Association

Porcelain Enamel Institute

Product Standard (US Department of Commerce)
Redwood Inspection Service

Structural Clay Products Institute

Sheet Metal and Air Conditioning Contractors' National Association
Tile Council of America

Truss Plate Institute

Uniform Building Code

Underwriters' Laboratory

Uniform Plumbing Code

Grade Stamp for WCLIB

West Coast Lumber Inspection Bureau (Grade Stamped WCLB)
Woodwork Institute of California

Western Wood Products' Association
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Units of Measurement

Some of the symbols for units of measurement used in the specifications are defined as follows. The symbols for other
units of measurement used in the specifications are as defined in ASTM Designation: E-380, or in the various specifications
and test referenced in the specifications.

Symbols as used

in the Specifications Definitions
A amperes
g gram
kg kilogram
ha hectare (10 000 m2)
h hour
J joule
L liter
m meter
km kilometer
mm millimeter
pm micrometer
nm nanometer
m? square meter
m3 cubic meter
N newton
N-m newton meter
Q ohm
Pa pascal
kPa kilopascal
MPa megapascal
s second
tonne metric ton (1000 kg)
W watt
v volt

Contract No. 12-0E8304
11



SECTION 2
CONTROL AND SCOPE OF THE WORK

2-1.01 AUTHORITY OF ENGINEER

The Engineer shall decide all questions which may arise as to the quality or acceptability of materials furnished and work
performed and as to the manner of performance and rate of progress of the work; all questions which may arise as to the
interpretation of the plans and special provisions; all questions as to the acceptable fulfillment of the contract on the part of
the Contractor; and all questions as to compensation. The Engineer's decision shall be final, and the Engineer shall have
authority to enforce and make effective those decisions and orders which the Contractor fails to carry out promptly.

2-1.02 INTENT OF PLANS AND SPECIAL PROVISIONS

The intent of the plans and special provisions is to prescribe the details for the construction and completion of the work
which the Contractor undertakes to perform in conformance with the terms of the contract. Where the plans or special
provisions describe portions of the work in general terms, but not in complete detail, it is understood that only the best
general practice is to prevail and that only materials and workmanship of the first quality are to be used. Unless otherwise
specified, the Contractor shall furnish all labor, materials, tools, equipment, and incidentals, and do all the work involved in
executing the contract in a satisfactory and workmanlike manner.

2-1.03 COORDINATION AND INTERPRETATION OF CONTRACT DOCUMENTS

These General Conditions, the plans, special provisions, contract change orders, and all supplementary documents are
essential parts of the contract, and a requirement occurring in one is as binding as though occurring in all. They are intended
to be complementary, and to describe and provide for a complete work.

Plans shall govern over these General Conditions; the special provisions shall govern over both these General Conditions
and the plans.

Should it appear that the work to be done or any of the matters relative thereto are not sufficiently detailed or explained
in these General Conditions, the special provisions, or the plans, the Contractor shall apply to the Engineer for further
explanations as may be necessary and shall conform to them as part of the contract. In the event of any doubt or question
arising respecting the true meaning of these General Conditions, the special provisions or the plans, reference shall be made
to the Engineer, whose decision thereon shall be final.

In the event of any discrepancy, between any drawing and the figures written thereon, the figures shall be taken as
correct. Detail drawings shall prevail over general drawings and general notes shall prevail over drawings.

2-1.04 SHOP DRAWINGS, DESCRIPTIVE DATA, SAMPLES, AND ALTERNATIVES

It shall be the Contractor's responsibility to submit, so as to cause no delay in the work, all shop drawings, descriptive
data, samples for the various trades as required by the special provisions, and offers of alternatives, if any. The submittals
shall be checked and coordinated by the Contractor with the work of other trades involved before they are submitted to the
Engineer for examination.

Submittals shall be delivered to the locations indicated in the special provisions.

Work requiring the submittal of shop drawings, descriptive data or samples shall not begin prior to approval of that
submittal by the Engineer. Fifteen working days shall be allowed for approval or return for correction of each submittal or
resubmittal. Approval of submittals shall not operate to waive any of the requirements of the plans and specifications or
relieve the Contractor of any obligation thereunder, and defective work, materials and equipment may be rejected
notwithstanding the approval of that submittal. Should the Engineer fail to complete his review within the time allowance
and if, in the opinion of the Engineer, the Contractor's controlling operation is delayed or interfered with by reason of the
delay in review, an extension of time commensurate with the delay in completion of the work thus caused will be granted
pursuant to the provisions in Section 6-1.08, "Liquidated Damages," of these General Conditions, and no additional
compensation will be allowed for the delay.

Submittals shall be made by a letter of transmittal which shall contain a list of all matter submitted and identification of
all variations from the plans and special provisions contained in the submittal. The letter and all items accompanying the
same shall be fully identified as to project name and location, Contractor's name, district, county, and contract number, with
ample cross references to the contract documents, to facilitate identification of items and their location in the work.
Additional specific requirements shall be as follows:

Shop Drawings

The Contractor shall submit at least 5 copies of all shop drawings required by the special provisions. Two copies will be
returned to the Contractor either approved for use or returned for correction and resubmittal. Shop drawings include any
drawing which requires execution by a draftsman as distinguished from printed matter. The size of shop drawings shall be
559 mm x 864 mm or 279 mm x 432 mm in size.
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Descriptive Data

. The Contractor shall submit 5 copies of each set of manufacturer's brochures or other data required by the special
provisions. The State will examine the submittals and return 2 copies either approved for use or returned for correction and
resubmittal.

Samples

. The Contractor shall submit samples of articles, materials or equipment as required by the special provisions. The work
shall be in conformance with the approved samples. Samples shall be removed from State property when directed or may be
incorporated in the work if approved by the Engineer. Samples not removed by the Contractor will become the property of
the State or, at the State's option, will be removed or disposed of by the State at the Contractor's expense.

Alternatives

. For convenience in designation on the plans or in the special provisions, certain materials, articles, or equipment may be
designated by a brand or a trade name or the name of the manufacturer together with catalog designation or other identifying
information, hereinafter referred to generically as "designated by brand name". An alternative material, article, or equipment
which is of equal quality and of the required characteristics for the purpose intended may be proposed for use provided the
Contractor complies with the following requirements:

1 The Contractor shall submit his proposal for an alternative in writing. The request shall be made in ample time to
permit approval without delaying the work, but need not be made in less than 35 days after award of the contract.

2 No proposal will be considered unless accompanied by complete information and descriptive data, necessary to
determine the equality of the offered materials, articles, or equipment. Samples shall be provided when requested by
the Engineer. The Contractor shall satisfy the Engineer as to the comparative quality, suitability, or performance of
the offered materials, articles, or equipment. In the event that the Engineer rejects the use of the alternative
materials, articles, or equipment, then one of the particular products designated by brand name shall be furnished.

. Approval of submittals by the Engineer shall not relieve the Contractor from responsibility for the successful completion
of the work, nor shall it relieve the Contractor from responsibility for errors in the submittals. A failure by the Contractor to
identify in the letter of transmittal, material deviations from the plans or specifications shall void the submittal and any action
taken thereon by the Engineer. When specifically requested by the Engineer, the Contractor shall resubmit the shop
drawings, descriptive data and samples as may be required.

. If any mechanical, electrical, structural, or other changes are required for the proper installation and fit of alternative
materials, articles, or equipment, or because of deviations from the contract plans and special provisions, the changes shall
not be made without the approval of the Engineer and shall be made without additional cost to the State.

2-1.045 DIFFERING SITE CONDITIONS

. During the progress of the work, if subsurface or latent physical conditions are encountered at the site differing
materially from those indicated in the contract or if unknown physical conditions of an unusual nature, differing materially
from those ordinarily encountered and generally recognized as inherent in the work provided for in the contract, are
encountered at the site, the party discovering those conditions shall promptly notify the other party in writing of the specific
differing conditions before they are disturbed and before the affected work is performed.

. Upon written notification, the Engineer will investigate the conditions, and if the Engineer determines that the conditions
materially differ and cause an increase or decrease in the cost or time required for the performance of any work under the
contract, an adjustment, excluding loss of anticipated profits, will be made and the contract modified in writing accordingly.
The Engineer will notify the Contractor of his determination whether or not an adjustment of the contract is warranted.

. No contract adjustment which results in a benefit to the Contractor will be allowed unless the Contractor has provided
the required written notice.

. No contract adjustment will be allowed under the provisions specified in this section for any effects caused on
unchanged work.

. Any contract adjustment warranted due to differing site conditions will be made in conformance with the provisions in
Section 3-1.01, "Changes," of these General Conditions, except as otherwise provided.

2-1.05 PRESERVATION AND CLEANING

. The Contractor shall clean up the work at frequent intervals and at other times when directed by the Engineer. While
finish work is being accomplished, floors shall be kept clean, free of dust, construction debris and trash. Upon completion of
the work, the Contractor shall remove from the premises the Contractor's construction equipment and any waste materials not
previously disposed of, leaving the premises thoroughly clean and ready for final inspection.
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2-1.06 LIMITATIONS ON WORK SITE AND PREMISES

The Contractor shall limit the Contractor's construction operations to the work site unless otherwise shown on the plans
or specified. The Contractor shall perform no operations of any nature over or on the premises except those operations as are
authorized by the plans or special provisions, or as authorized by the Engineer.

2-1.07 SUPERINTENDENCE

The Contractor shall designate in writing before starting work, an authorized representative who shall have the authority
to represent and act for the Contractor.

When the Contractor is comprised of 2 or more persons, firms, partnerships, or corporations functioning on a joint
venture basis, the Contractor shall designate in writing before starting work, the name of one authorized representative who
shall have the authority to represent and act for the Contractor.

The authorized representative shall be present at the site of the work at all times while work is actually in progress on the
contract. When work is not in progress and during periods when work is suspended, arrangements acceptable to the Engineer
shall be made for any emergency work which may be required.

Whenever the Contractor or the Contractor's authorized representative is not present on any particular part of the work
where it may be desired to give direction, orders will be given by the Engineer, which shall be received and obeyed by the
superintendent or foreman who may have charge of the particular work in reference to which the orders are given.

Any order given by the Engineer, not otherwise required by the specifications to be in writing, will on request of the
Contractor, be given or confirmed by the Engineer in writing.

2-1.08 CHARACTER OF WORKMEN

If any subcontractor or person employed by the Contractor shall appear to the Engineer to be incompetent or to act in a
disorderly or improper manner, they shall be discharged immediately on the request of the Engineer, and that person shall not
again be employed on the work.

2-1.09 INSPECTION

The Contractor shall at all times permit the Engineer and the Engineer's authorized agents to inspect the work or any part
thereof. The Contractor shall maintain proper facilities and provide safe access for inspection by the Engineer to all parts of
the work, and to the shops where the work is in preparation. Work shall not be covered up until authorized by the Engineer
and the Contractor shall be solely responsible for notifying the Engineer where and when the work is in readiness for
inspection and testing. Should any work be covered without authorization, it shall, if so ordered, be uncovered at the
Contractor's expense.

Whenever the Contractor intends to perform work on Saturday, Sunday, or a legal holiday, the Contractor shall give
notice to the Engineer of the Contractor's intention 48 hours prior to performing that work, or a longer period as may be
specified so that the Engineer may make necessary arrangements.

2-1.10 REMOVAL OF REJECTED AND UNAUTHORIZED WORK

All work which has been rejected shall be remedied, or removed and replaced by the Contractor in a manner acceptable
to the Engineer and no compensation will be allowed to the Contractor for the removal, replacement, or remedial work.

Any work done beyond the lines shown on the plans or established by the Engineer, or any work done without written
authority will be considered as unauthorized work and will not be paid for. Upon order of the Engineer, unauthorized work
shall be remedied, removed, or replaced at the Contractor's expense.

Upon failure of the Contractor to comply promptly with any order of the Engineer made under this Section 2-1.10, the
Department may cause rejected or unauthorized work to be remedied, removed, or replaced, and the costs thereof will be
deducted from any moneys due or to become due the Contractor.

2-1.11 COST REDUCTION INCENTIVE

The Contractor may submit to the Engineer, in writing, proposals for modifying the plans, special provisions or other
requirements of the contract for the sole purpose of reducing the total cost of construction. The cost reduction proposal shall
not impair, in any manner, the essential functions or characteristics of the project, including but not limited to service life,
economy of operation, ease of maintenance, desired appearance, or design and safety standards.

Prior to preparing a cost reduction proposal, the Contractor shall request a meeting with the Engineer to discuss the
proposal in concept and to determine the merit of the cost reduction proposal. Items of discussion will also include permit
issues, impact on other projects, impact on the project schedule, peer reviews, and review times required by the Department
and other agencies.

Cost reduction proposals shall contain the following information:

1. A description of both the existing contract requirements for performing the work and the proposed changes.
2. An itemization of the contract requirements that must be changed if the proposal is adopted.
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3. A detailed estimate of the cost of performing the work under the existing contract and under the proposed change.
The estimates of cost shall be determined in the same manner as if the work were to be paid for as a change in the
work as provided in Section 3, "Changes in the Work," of these General Conditions.

4. A statement of the time within which the Engineer must make a decision thereon.

5. The contract work affected by the proposed changes, including any quantity variation attributable thereto.

. The provisions of this Section 2-1.11 shall not be construed to require the Engineer to consider any cost reduction
proposal which may be submitted hereunder; proposed changes in basic design will not be considered as an acceptable cost
reduction proposal; and the Department will not be liable to the Contractor for failure to accept or act upon any cost reduction
proposal submitted pursuant to this section nor for any delays to the work attributable to any cost reduction proposal. If a
cost reduction proposal is similar to a change in the plans or special provisions, under consideration by the Department for
the project, at the time the proposal is submitted or if the proposal is based upon or similar to standard special provisions
adopted by the Department after the advertisement for the contract, the Engineer will not accept the proposal, and the
Department reserves the right to make the changes without compensation to the Contractor under the provisions of this
section.

. The Contractor shall continue to perform the work in conformance with the requirements of the contract until an
executed change order, incorporating the cost reduction proposal has been issued. If an executed change order has not been
issued by the date upon which the Contractor's cost reduction proposal specifies that a decision thereon should be made, or
such other date as the Contractor may subsequently have specified in writing, the cost reduction proposal shall be deemed
rejected.

. The Engineer shall be the sole judge of the acceptability of a cost reduction proposal and of the estimated net savings in
construction costs from the adoption of all or any part of the proposal. In determining the estimated net savings, the right is
reserved to disregard the schedules of values if, in the judgment of the Engineer, the schedule does not represent a fair
measure of the value of work to be performed or to be deleted.

. The Department reserves the right where it deems action is appropriate, to require the Contractor to share in the
Department's costs of investigating a cost reduction proposal submitted by the Contractor as a condition of considering the
proposal. Where this condition is imposed, the Contractor shall indicate acceptance thereof in writing, and that acceptance
shall constitute full authority for the Department to deduct amounts payable to the Department from any moneys due or that
may become due to the Contractor under the contract.

. If the Contractor's cost reduction proposal is accepted in whole or in part the acceptance will be by a contract change
order, which shall specifically state that it is executed pursuant to this Section 2-1.11. The change order shall incorporate the
changes in the plans and special provisions which are necessary to permit the cost reduction proposal or that part of it as has
been accepted to be put into effect, and shall include any conditions upon which the Department's approval thereof is based if
the approval of the Department is conditional. The change order shall also set forth the estimated net savings in construction
costs attributable to the cost reduction proposal effectuated by the change order, and shall further provide that the Contractor
be paid 50 percent of that estimated net savings amount. The Contractor's cost of preparing the cost reduction incentive
proposal and the Department's costs of investigating a cost reduction incentive proposal, including any portion thereof paid
by the Contractor, shall be excluded from consideration in determining the estimated net savings in construction costs.

. Acceptance of the cost reduction proposal and performance of the work thereunder shall not extend the time of
completion of the contract unless specifically provided for in the contract change order authorizing the use of the cost
reduction proposal.

. The amount specified to be paid to the Contractor in the change order which effectuates a cost reduction proposal shall
constitute full compensation to the Contractor for the cost reduction proposal and the performance of the work thereof
pursuant to the change order.

. The Department expressly reserves the right to adopt a cost reduction proposal for general use on contracts administered
by the Department when it determines that the proposal is suitable for application to other contracts. When an accepted cost
reduction proposal is adopted for general use, only the Contractor who first submitted that proposal will be eligible for
compensation pursuant to this section, and in that case, only as to those contracts awarded to that Contractor prior to
submission of the accepted cost reduction proposal and as to which the cost reduction proposal is also submitted and
accepted. Cost reduction proposals identical or similar to previously submitted proposals will be eligible for consideration
and compensation under the provisions of this Section 2-1.11 if the identical or similar previously submitted proposals were
not adopted for general application to other contracts administered by the Department. Subject to the provisions contained
herein, the State or any other public agency shall have the right to use all or any part of any submitted cost reduction proposal
without obligation or compensation of any kind to the Contractor.

. This Section 2-1.11 shall apply only to contracts awarded to the lowest bidder pursuant to competitive bidding.
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SECTION 3
CHANGES IN THE WORK

3-1.01 CHANGES

The Department reserves the right to order changes in the contract at any time prior to the acceptance of the work by the
Director, and the Contractor shall comply with the ordered changes. Changes or deviations from the contract shall not be
made without authority in writing from the Engineer, and changes to the work without the Engineer's written approval will be
considered unauthorized work and will not be paid for.

On the basis set forth in this Section 3, the contract lump sum price will be adjusted for any ordered change which results
in a change in the cost of the work.

When ordered by the Engineer, the Contractor shall halt work in the area affected by a proposed change. Whenever it
appears to the Contractor that a change is necessary, the Contractor shall immediately notify the Engineer of the reasons for
that change; however, work in the area affected shall not be discontinued unless ordered by the Engineer.

For any approved change in the work, the Contractor shall be entitled to an adjustment in time equal to the number of
working days which completion of the entire work is delayed due to the changed work, and the State will be entitled to an
adjustment in time equal to the number of working days which completion of the entire work is advanced due to the changed
work. For ordinary changes, the Contractor's cost estimate for the changed work shall state the amount of extra time, if any,
that the Contractor considers should be allowed for making the requested change. Failure to request additional time when
submitting the estimate, or failure to submit the estimate, shall constitute a waiver of the right to later claim any adjustment in
time based upon changed work. For ordinary changes which decrease the amount of work and for indeterminate type
changes, an adjustment in time commensurate with the changed work will be determined by the Engineer. Disagreement as
to time adjustments shall not affect contract price adjustments, nor shall it be cause for not proceeding with the changed work
when ordered by the Engineer. The Contractor shall have the right, however, to further pursue a time adjustment in the event
agreement is not reached.

3-1.01A Ordinary Changes

The Engineer will notify the Contractor in writing of any proposed changes and describe the intended change. Within 15
days after receipt of a written request, the Contractor shall submit his proposed price to be added or deducted from the
contract price due to the change. The Contractor's proposed price to be added to or deducted from the contract price shall be
supported by detailed estimates of cost prepared by the Contractor. The Contractor shall also provide information to support
any request for an adjustment in contract time which is directly attributable to the changed work. The Contractor shall, upon
request by the Engineer, permit inspection of his original contract estimate, subcontract agreements or purchase orders
relating to the change.

If agreement is reached on the adjustment in compensation as provided in Section 3-1.01C, "Agreed Cost for Changes,"
of these General Conditions, the Contractor shall proceed with the work at the agreed price.

If the Contractor and the Engineer fail to agree as to the adjustment in compensation for the performance of the changed
work, the Contractor, upon written order from the Engineer, shall proceed immediately with the changed work and the
contract price will be adjusted in conformance with the provisions in Section 3-1.01D, "Failure to Agree to the Cost of
Changes," of these General Conditions.

If the Contractor fails to submit his cost estimate within the specified 15 day period, the specified period may be
extended in writing by the Engineer. If the Engineer does not so extend the specified period, or if the Contractor fails to
submit his cost estimate within the extended time period, the Contractor shall commence the work immediately upon receipt
of written order from the Engineer and the contract price will be adjusted in conformance with the provisions in Section
3-1.01D, "Failure to Agree to the Cost of Changes," of these General Conditions.

3-1.01B Indeterminate Type Changes

Changes in the work of a kind where the cost of the work cannot be determined until completed, may be authorized by
the Engineer in writing. The written order shall state that it is issued pursuant to this Section 3-1.01B. Upon receipt of a
written order from the Engineer, the Contractor shall proceed with the ordered work and the contract price will be adjusted in
conformance with the provisions in Section 3-1.01D, "Failure to Agree to the Cost of Changes," of these General Conditions.

3-1.01C Agreed Cost For Changes

If the Engineer and the Contractor agree as to the adjustment in compensation for the performance of changed work on
the basis of the Contractor's proposed cost estimate of the work, the contract lump sum price will be adjusted accordingly.
The adjustment in compensation shall be agreed to in writing and executed by both parties.

3-1.01D Failure To Agree To The Cost Of Changes
When a proposed change order decreases the cost of the work and the Engineer and the Contractor fail to agree upon the

decreased cost thereof, the Engineer's estimated decrease in cost will be deducted from the contract price. The Contractor
will be allowed 15 days after receipt of a contract change order approved by the Engineer, in which to file a written protest

Contract No. 12-0E8304
16



setting forth in what respects the Contractor differs from the Engineer's estimate of decreased cost, otherwise the decision of
the Engineer to deduct the Engineer's estimate of decreased cost shall be deemed to have been accepted by the Contractor as
correct.

In the event the Engineer and the Contractor fail to agree on the cost of a change order which increases the cost of the
work, the Engineer will maintain a daily job record containing a detailed summary of all labor, materials and equipment
required by the ordered change. At the end of each day's work, the Contractor shall review the Engineer's daily job record
comparing with the Contractor's own records, and after agreement is reached, the daily job record shall be signed by both the
Engineer and the Contractor and shall become the basis for payment for the changed work. Upon completion of the work
under the change order, the Contractor shall submit an invoice listing only those items of labor, materials and equipment that
were agreed to by both the Engineer and the Contractor to be in addition to the requirements of the contract, together with
allowable markups.

When there is a failure to agree as to cost, no payment for the changed work will be made to the Contractor until all work
called for in the change order has been completed, except that progress payments may be made on those portions of the
changed work which the Contractor and the Engineer agree as to cost.

3-1.01E Allowable Costs For Changes

The only costs which will be allowed because of changed work and the manner in which these costs shall be computed
are set forth in Sections 3-1.01E(1) through 3-1.01E(5) of these General Conditions. Where the term "actual cost" is used in
the aforesaid sections, it shall be deemed to mean "estimated cost" where the adjustment in compensation is of a necessity
based upon estimated costs.

3-1.01E(1) Labor

The Contractor will be paid an amount based on the actual cost for labor and supervision directly required for the
performance of the changed work, including payments, assessment of benefits required by lawful labor union collective
bargaining agreements; compensation insurance payments; contributions made to the State pursuant to the Unemployment
Insurance Code, and for taxes paid to the Federal Government pursuant to the Social Security Act of August 14, 1935, as
amended. No labor cost will be recognized at a rate in excess of the wages prevailing in the locality at the time the work is
performed, nor will the use of a labor classification which would increase the cost be permitted unless the Contractor
establishes to the complete satisfaction of the Engineer the necessity for payment at a higher rate.

3-1.01E(2) Materials

The Contractor will be paid an amount based on the actual cost of the materials directly required for the performance of
the changed work. The cost of materials may include the costs of procurement, transportation and delivery if necessarily
incurred. If a cash or trade discount by the actual supplier is available to the Contractor, it shall be credited to the State. If
the materials are obtained from a supply or source owned wholly or in part by the Contractor, payment therefor will not
exceed the current wholesale price for the materials. If, in the opinion of the Engineer, the cost of materials is excessive, or if
the Contractor fails to furnish satisfactory evidence of the cost to the Engineer from the actual supplier, the cost of the
materials shall be deemed to be the lowest current wholesale price at which similar materials are available in the quantities
required. The Department reserves the right to furnish the materials required by the change order as it deems advisable, and
the Contractor shall have no claim for cost or markups on material furnished by the Department.

3-1.01E(3) Equipment

The Contractor will be paid an amount based on the actual cost for the use of equipment directly required and approved
by the Engineer in the performance of the changed work. No payment will be made for time while equipment is inoperative
due to breakdowns or on days when no work is performed. In addition, the rental time shall include the time required to
move the equipment to the work from the nearest available source of the required equipment, and to return it to the source. If
the equipment is not moved by its own power, then loading and transportation costs will be paid. Moving time, loading and
transportation costs will only be paid if the equipment is used exclusively on the changed work during the time between
move in and move out. Individual pieces of equipment having a replacement value of $500 or less shall be considered to be
tools or small equipment, and no payment will be made therefor. For equipment owned, furnished, or rented by the
Contractor, no cost therefor shall be recognized in excess of the rental rates established by distributors or equipment rental
agencies in the locality where the work is performed.

3-1.01E(4) Markups

When a change order increases the cost of the work, the Contractor may add the following maximum markups to the
actual costs of labor, materials, or equipment rental:

33 percent for labor;
15 percent for materials; and
15 percent for equipment rental.
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The above markups include full compensation for bonds, profit and overhead.

When a change order decreases the cost of the work, the reduction in cost shall include a 5 percent markup on the
estimated cost for furnishing the labor, materials and equipment which would have been used on the work had the change
order not been issued.

When a change order involves both added work and deleted work, the markup or markups to be used shall be as follows:

The actual costs of labor, materials, and equipment rental for added and deleted work shall be calculated separately
without adding markups. If the difference between the calculated costs for labor results in an increased cost, a markup of
33 percent shall be applied to the increased cost. If the difference between the calculated costs of materials or equipment
rental results in an increased cost, a markup of 15 percent shall be applied to the increased costs of materials or
equipment rental, as the case may be. If the difference between the calculated costs for labor, materials or equipment
rental results in a decreased cost, a markup of 5 percent shall be applied to the decreased costs of labor, materials or
equipment rental, as the case may be.

When added or deleted work is performed by an authorized subcontractor, approved in conformance with the provisions
in Section 1-1.05, "Required Listing of Proposed Subcontractors," of the Instructions to Bidders, an additional 5 percent will
be added to the total cost of the work including all markups specified in this Section 3-1.01E(4). The additional 5 percent
markup shall reimburse the Contractor for additional administrative costs, and no other additional payment will be made by
reason of performance of the work by a subcontractor.

3-1.01E(5) General Limitation

In no event shall any actual cost for added work be recognized in excess of market values prevailing at the time of the
change, unless the Contractor can establish to the satisfaction of the Engineer that the Contractor investigated all possible
means of obtaining the added work at prevailing market values and that the excess cost could not be avoided by the
Contractor. The Engineer will determine the necessity for incurring the costs enumerated above, and as to whether they are
directly required for the performance of the changed work. Lump sum quotations may be accepted at the option of the
Engineer. When a change order deletes work from the contract, the computation of the cost thereof shall be the values which
prevailed at the time bids for the work were opened.

When work under this Section 3 is performed by forces other than the Contractor's organization, no additional payment
will be made by the State by reason of the performance of the work by a subcontractor or other forces, except as provided
elsewhere in this Section 3.
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SECTION 4
CONTROL OF MATERIALS

4-1.01 MATERIALS

The Contractor shall furnish all materials required to complete the work, except materials that are designated in the
special provisions to be furnished by the State and materials furnished by the State in conformance with Section 3, "Changes
in the Work," of these General Conditions.

Unless otherwise specified in the special provisions, materials furnished by the Contractor for incorporation into the
work shall be new. When the quality or kind of materials, articles, or equipment is not specifically indicated, then the quality
or kind thereof shall be similar to those which are indicated.

Articles or materials to be incorporated in the work shall be stored in such a manner as to insure the preservation of their
quality and fitness for the work, and to facilitate inspection.

All materials which do not conform to the requirements of the plans and special provisions, as determined by the
Engineer, will be rejected whether in place or not. Rejected material shall be removed immediately from the site of the work,
unless otherwise permitted by the Engineer. No rejected material, the defects of which have been subsequently corrected,
shall be used in the work, unless approval in writing has been given by the Engineer. Upon failure of the Contractor to
comply promptly with any order of the Engineer made under these provisions, the Engineer shall have authority to cause the
removal and replacement of rejected material and to deduct the cost thereof from any moneys due or to become due the
Contractor.

Manufacturers' warranties, guaranties, instruction sheets and parts lists, which are furnished with certain materials
incorporated in the work, shall be delivered to the Engineer before acceptance of the contract.

Unless otherwise designated in the special provisions, materials furnished by the State will be delivered to the job site.
Materials furnished by the State that are designated in the special provisions as available at locations other than the job site
shall be hauled to the site of the work by the Contractor at his expense, including any necessary loading and unloading that
may be involved.

The Contractor will be held responsible for all materials furnished to him, and he shall pay all demurrage and storage
charges. State-furnished materials lost or damaged from any cause whatsoever shall be replaced by the Contractor. The
Contractor will be liable to the Department for the cost of replacing State-furnished material and those costs may be deducted
from any moneys due or to become due the Contractor.

4-1.02 PRODUCT AND REFERENCE STANDARDS

When descriptive catalog designations, including manufacturer's name, product brand name, or model number are
referred to in the contract documents, those designations shall be considered as being those found in industry publications in
effect on the day the Notice to Contractors for the work is dated.

When standards or test designations are referred to in the contract documents by specific date of issue, they shall be
considered a part of the contract. When those references do not bear a date of issue, the edition in effect on the day the
Notice to Contractors for the work is dated shall be considered as part of the contract.

4-1.03 SAMPLING AND TESTING OF MATERIALS

Unless otherwise specified, all tests shall be performed in conformance with the methods used by the Department of
Transportation and shall be made by the Engineer or his designated representative.

The Department has developed methods for testing the quality of materials and work. These methods are identified by
number and are referred to as California Test. Up to five copies of individual California Tests are available at the Division of
New Technology, Materials and Research, located at 5900 Folsom Boulevard, (P.O. Box 19128), Sacramento, CA 95819,
and will be furnished to interested persons upon request. If a complete set of California Test Methods is desired, it can be
purchased from the Department's Office of Business Management, Materiel Operations Branch, 1900 Royal Oaks Drive,
Sacramento, CA 95815.

Whenever a reference is made in the special provisions to a California Test by number, it shall mean the California Test
in effect on the day the Notice to Contractors for the work is dated.

Whenever the special provisions provide an option between 2 or more tests, the Engineer will determine the test method
to be used.

Whenever a specification, manual, or test designation provides for test reports (such as certified mill test reports) from
the manufacturer, copies of those reports, identified as to the lot of material, shall be furnished to the Engineer. The
manufacturer's test reports shall supplement the inspection, sampling and testing provisions of this Section 4-1.03 and shall
not constitute a waiver of the State's right to inspect. When material which cannot be identified with specific test reports is
proposed for use, the Engineer may, at his discretion, select random samples from the lot for testing. Testing specimens from
the random samples, including those required for retest, shall be prepared in conformance with the referenced specification
and furnished by the Contractor at his expense. The number of samples and test specimens shall be entirely at the discretion
of the Engineer.
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When requested by the Engineer, the Contractor shall furnish, without charge, samples of all materials entering into the
work, and no material shall be used prior to approval by the Engineer, except as provided in Section 4-1.04, "Certificates of
Compliance," of these General Conditions.

4-1.035 TESTING BY CONTRACTOR

The Contractor shall be responsible for controlling the quality of the material entering the work and of the work
performed, and shall perform testing as necessary to ensure quality control. The test methods used for quality control testing
by the Contractor shall be as determined by the Contractor. The results of those quality control tests shall be made available
to the Engineer upon request. Contractor performed quality control tests are for the Contractor’s use in controlling the work
and will not be accepted for use as acceptance tests.

4-1.04 CERTIFICATES OF COMPLIANCE

A Certificate of Compliance shall be furnished prior to the use of any materials for which the special provisions require
that a Certificate of Compliance be furnished. In addition, the Engineer may permit the use of certain materials or assemblies
prior to sampling and testing if accompanied by a Certificate of Compliance. The certificate shall be signed by the
manufacturer of the material or the manufacturer of assembled materials and shall state that the materials involved comply in
all respects with the requirements of the special provisions. A Certificate of Compliance shall be furnished with each lot of
such materials delivered to the work and the lot so certified shall be clearly identified in the certificate.

Materials used on the basis of a Certificate of Compliance may be sampled and tested at any time. The fact that material
is used on the basis of a Certificate of Compliance shall not relieve the Contractor of responsibility for incorporating material
in the work which conforms to the requirements of the plans and special provisions and any material not conforming to those
requirements will be subject to rejection whether in place or not.

The Department reserves the right to refuse to permit the use of material on the basis of a Certificate of Compliance.

The form of the Certificate of Compliance and its disposition shall be as directed by the Engineer.
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SECTION 5
LEGAL RELATIONS AND RESPONSIBILITIES

5-1.01 LAWS TO BE OBSERVED

The Contractor shall keep informed of and observe, and comply with and cause all of his agents and employees to
observe and comply with all prevailing Federal and State laws, and rules and regulations made pursuant to the Federal and
State laws, and county and municipal ordinances, and regulations, which in any way affect the conduct of the work of the
contract. If any conflict arises between provisions of the contract and any laws above referred to, the Contractor shall notify
the Engineer at once in writing. The Contractor shall protect and indemnify the State or any of its officers, agents, and
servants against any claim or liability arising from or based on the violation of any law, rule, or regulation, whether by the
Contractor or the Contractor's agents or employees.

5-1.01A Hours of Labor

Eight hours labor constitutes a legal day’s work. The Contractor or any subcontractor under the Contractor shall forfeit,
as a penalty to the State of California, $25 for each worker employed in the execution of the contract by the respective
Contractor or subcontractor for each calendar day during which that worker is required or permitted to work more than
8 hours in any one calendar day and 40 hours in any one calendar week in violation of the provisions of the Labor Code, and
in particular, Section 1810 to Section 1815, thereof, inclusive, except that work performed by employees of Contractors in
excess of 8 hours per day, and 40 hours during any one week, shall be permitted upon compensation for all hours worked in
excess of 8 hours per day at not less than one and one-half times the basic rate of pay, as provided in Section 1815 thereof.

5-1.01B Labor Nondiscrimination
Attention is directed to Section 1735 of the Labor Code, which reads as follows:

"No discrimination shall be made in the employment of persons upon public works because of the race, religious
creed, color, national origin, ancestry, physical handicap, medical condition, marital status, or sex of such persons,
except as provided in Section 12940 of the Government Code and every contractor for public works violating this section
is subject to all the penalties imposed for a violation of this chapter."

Attention is directed to the following "Nondiscrimination Clause" that is required by Chapter 5 of Division 4 of Title 2,
Cahforma Code of Regulations:

NONDISCRIMINATION CLAUSE

1. During the performance of this contract, contractor and its subcontractors shall not unlawfully discriminate against
any employee or applicant for employment because of race, religion, color, national origin, ancestry, physical
handicap, medical condition, marital status, age (over 40) or sex. Contractors and subcontractors shall ensure that
the evaluation and treatment of their employees and applicants for employment are free of such discrimination.
Contractors and subcontractors shall comply with the provisions of the Fair Employment and Housing Act (Gov.
Code, Section 12990 et seq.) and the applicable regulations promulgated thereunder (California Code of
Regulations, Title 2, Section 7285.0 et seq.). The applicable regulations of the Fair Employment and Housing
Commission implementing Government Code, Section 12990, set forth in Chapter 5 of Division 4 of Title 2 of the
California Code of Regulations are incorporated into this contract by reference and made a part hereof as if set forth
in full. Contractor and its subcontractors shall give written notice of their obligations under this clause to labor
organizations with which they have a collective bargaining or other agreement.

2. This Contractor shall include the nondiscrimination and compliance provisions of this clause in all subcontracts to
perform work under the contract.

STANDARD CALIFORNIA NONDISCRIMINATION CONSTRUCTION
CONTRACT SPECIFICATIONS (GOVERNMENT CODE, SECTION 12990)
These specifications are applicable to all nonexempt State contracts and subcontracts, and to the "Standard California

Nondiscrimination Construction Contract Specifications" set forth herein. The specifications are applicable to all nonexempt
State construction contracts and subcontracts of $5,000 or more.
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As used in the specifications:

"Administrator" means Administrator, Office of Compliance Programs, California Department of Fair Employment
and Housing, or any person to whom the Administrator delegates authority;
b.  "Minority" includes:

(i) Black (all persons having primary origins in any of the black racial groups of Africa, but not of Hispanic
origin);

(i1) Hispanic (all persons of primary culture or origin in Mexico, Puerto Rico, Cuba, Central or South America
or other Spanish derived culture or origin regardless of race);

(iii) Asian/Pacific Islander (all persons having primary origins in any of the original peoples of the Far East,
Southeast Asia, the Indian Subcontinent or the Pacific Islands); and

(iv) American Indian/Alaskan Native (all persons having primary origins in any of the original peoples of North
America and who maintain culture identification through tribal affiliation or community recognition).

Whenever the contractor or any subcontractor subcontracts a portion of the work, it shall physically include in each
subcontract of $5,000 or more the nondiscrimination clause in this contract directly or through incorporation by
reference. Any subcontract for work involving a construction trade shall also include the Standard California
Construction Contract Specifications, either directly or through incorporation by reference.

The contractor shall implement the specific nondiscrimination standards provided in paragraphs 6(a) through (e) of
these specifications.

Neither the provisions of any collective bargaining agreement, nor the failure by a union with whom the contractor
has a collective bargaining agreement, to refer either minorities or women shall excuse the contractor's obligations
under these specifications, Government Code, Section 12990, or the regulations promulgated pursuant thereto.

In order for the nonworking training hours of apprentices and trainees to be counted, such apprentices and trainees
must be employed by the contractor during the training period, and the contractor must have made a commitment to
employ the apprentices and trainees at the completion of their training, subject to the availability of employment
opportunities. Trainees must be trained pursuant to training programs approved by the U.S. Department of Labor or
the California Department of Industrial Relations.

The contractor shall take specific actions to implement its nondiscrimination program. The evaluation of the
contractor's compliance with these specifications shall be based upon its effort to achieve maximum results from its
actions. The contractor must be able to demonstrate fully its efforts under Steps a. through e. below:

a. Ensure and maintain a working environment free of harassment, intimidation, and coercion at all sites, and at all
facilities at which the contractor's employees are assigned to work. The contractor, where possible, will assign
two or more women to each construction project. The contractor shall specifically ensure that all foremen,
superintendents, and other on-site supervisory personnel are aware of and carry out the contractor's obligations
to maintain such a working environment, with specific attention to minority or female individuals working at
such sites or in such facilities.

b. Provide written notification within seven days to the director of DFEH when the union or unions with which the
Contractor has a collective bargaining agreement has not referred to the Contractor a minority person or woman
sent by the Contractor, or when the Contractor has other information that the union referral process has impeded
the Contractor's efforts to meet its obligations.

c. Disseminate the Contractor's equal employment opportunity policy by providing notice of the policy to unions
and training, recruitment and outreach programs and requesting their cooperation in assisting the Contractor to
meet its obligations; and by posting the company policy on bulletin boards accessible to all employees at each
location where construction work is performed.

d. Ensure all personnel making management and employment decisions regarding hiring, assignment, layoff,
termination, conditions of work, training, rates of pay or other employment decisions, including all supervisory
personnel, superintendents, general foremen, on-site foremen, etc., are aware of the Contractor's equal
employment opportunity policy and obligations, and discharge their responsibilities accordingly.

e. Ensure that seniority practices, job classifications, work assignments and other personnel practices, do not have
a discriminatory effect by continually monitoring all personnel and employment related activities to ensure that
the equal employment opportunity policy and the Contractor's obligations under these specifications are being
carried out.
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7. Contractors are encouraged to participate in voluntary associations which assist in fulfilling their equal employment
opportunity obligations. The efforts of a contractor association, joint contractor-union, contractor-community, or
other similar group of which the contractor is a member and participant, may be asserted as fulfilling any one or
more of its obligations under these specifications provided that the contractor actively participates in the group,
makes every effort to assure that the group has a positive impact on the employment of minorities and women in the
industry, ensures that the concrete benefits of the program are reflected in the Contractor's minority and female
workforce participation, and can provide access to documentation which demonstrates the effectiveness of actions
taken on behalf of the Contractor. The obligation to comply, however, is the Contractor's.

8. The Contractor is required to provide equal employment opportunity for all minority groups, both male and female,
and all women, both minority and non-minority. Consequently, the Contractor may be in violation of the Fair
Employment and Housing Act (Gov. Code, Section 12990 et seq.) if a particular group is employed in a
substantially disparate manner.

9. Establishment and implementation of a bona fide affirmative action plan pursuant to Section 8104 (b) of this
Chapter shall create a rebuttal presumption that a contractor is in compliance with the requirements of Section 12990
of the Government Code and its implementing regulations.

10. The Contractor shall not use the nondiscrimination standards to discriminate against any person because of race,
color, religion, sex, national origin, ancestry, physical handicap, medical condition, marital status or age over 40.

11. The Contractor shall not enter into any subcontract with any person or firm decertified from state contracts pursuant
to Government Code Section 12990.

12. The Contractor shall carry out such sanctions and penalties for violation of these specifications and the
nondiscrimination clause, including suspension, termination and cancellation of existing subcontracts as may be
imposed or ordered pursuant to Government Code Section 12990 and its implementing regulations by the awarding
agency. Any Contractor who fails to carry out such sanctions and penalties shall be in violation of these
specifications and Government Code Section 12990.

13. The Contractor shall designate a responsible official to monitor all employment related activity to ensure that the
company equal employment opportunity policy is being carried out, to submit reports relating to the provisions
hereof as may be required by OCP and to keep records. Records shall at least include for each employee the name,
address, telephone numbers, construction trade, union affiliation if any, employee identification number when
assigned, social security number, race, sex, status, (e.g., mechanic, apprentice trainee, helper, or laborer), dates of
changes in status, hours worked per week in the indicated trade, rate of pay, and locations at which the work was
performed. Records shall be maintained in any easily understandable and retrievable form; however, to the degree
that existing records satisfy this requirement, contractors shall not be required to maintain separate records.

NOTE: Authority cited: Sections 12935(a) and 12990(d), Government Code. Reference: Section 12990, Government
Code.

5-1.01C Prevailing Wage

. The Contractor and any subcontractor under the Contractor shall comply with Labor Code Sections 1774 and 1775.
Pursuant to Section 1775, the Contractor and any subcontractor under the Contractor shall forfeit to the State or political
subdivision on whose behalf the contract is made or awarded a penalty of not more than fifty dollars ($50) for each calendar
day, or portion thereof, for each worker paid less than the prevailing rates as determined by the Director of Industrial
Relations for the work or craft in which the worker is employed for any public work done under the contract by the
Contractor or by any subcontractor under the Contractor in violation of the provisions of the Labor Code and in particular,
Labor Code Sections 1770 to 1780, inclusive. The amount of this forfeiture shall be determined by the Labor Commissioner
and shall be based on consideration of the mistake, inadvertence, or neglect of the Contractor or subcontractor in failing to
pay the correct rate of prevailing wages, or the previous record of the Contractor or subcontractor in meeting their respective
prevailing wage obligations, or the willful failure by the Contractor or subcontractor to pay the correct rates of prevailing
wages. A mistake, inadvertence, or neglect in failing to pay the correct rate of prevailing wages is not excusable if the
Contractor or subcontractor had knowledge of their obligations under the Labor Code. In addition to the penalty and
pursuant to Labor Code Section 1775, the difference between the prevailing wage rates and the amount paid to each worker
for each calendar day or portion thereof for which each worker was paid less than the prevailing wage rate shall be paid to
each worker by the Contractor or subcontractor. If a worker employed by a subcontractor on a public works project is not
paid the general prevailing per diem wages by the subcontractor, the prime contractor of the project is not liable for the
penalties described above unless the prime contractor had knowledge of that failure of the subcontractor to pay the specified
prevailing rate of wages to those workers or unless the prime contractor fails to comply with all of the following
requirements:
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1. The contract executed between the contractor and the subcontractor for the performance of work on the public works
project shall include a copy of the provisions of Sections 1771, 1775, 1776, 1777.5, 1813, and 1815 of the Labor
Code.

2. The contractor shall monitor the payment of the specified general prevailing rate of per diem wages by the
subcontractor to the employees, by periodic review of the certified payroll records of the subcontractor.

3. Upon becoming aware of the subcontractor's failure to pay the specified prevailing rate of wages to the
subcontractor's workers, the contractor shall diligently take corrective action to halt or rectify the failure, including,
but not limited to, retaining sufficient funds due the subcontractor for work performed on the public works project.

4. Prior to making final payment to the subcontractor for work performed on the public works project, the contractor
shall obtain an affidavit signed under penalty of perjury from the subcontractor that the subcontractor has paid the
specified general prevailing rate of per diem wages to the subcontractor's employees on the public works project and
any amounts due pursuant to Section 1813 of the Labor Code.

Pursuant to Section 1775 of the Labor Code, the Division of Labor Standards Enforcement shall notify the Contractor on
a public works project within 15 days of the receipt by the Division of Labor Standards Enforcement of a complaint of the
failure of a subcontractor on that public works project to pay workers the general prevailing rate of per diem wages. If the
Division of Labor Standards Enforcement determines that employees of a subcontractor were not paid the general prevailing
rate of per diem wages and if the Department did not retain sufficient money under the contract to pay those employees the
balance of wages owed under the general prevailing rate of per diem wages, the contractor shall withhold an amount of
moneys due the subcontractor sufficient to pay those employees the general prevailing rate of per diem wages if requested by
the Division of Labor Standards Enforcement. The Contractor shall pay any money retained from and owed to a
subcontractor upon receipt of notification by the Division of Labor Standards Enforcement that the wage complaint has been
resolved. If notice of the resolution of the wage complaint has not been received by the Contractor within 180 days of the
filing of a valid notice of completion or acceptance of the public works project, whichever occurs later, the Contractor shall
pay all moneys retained from the subcontractor to the Department. These moneys shall be retained by the Department
pending the final decision of an enforcement action.

Pursuant to the provisions of Section 1773 of the Labor Code, the Department has obtained the general prevailing rate of
wages (which rate includes employer payments for health and welfare, pension, vacation, travel time, and subsistence pay as
provided for in Section 1773.8 of the Labor Code, apprenticeship or other training programs authorized by Section 3093 of
the Labor Code, and similar purposes) applicable to the work to be done, for straight time, overtime, Saturday, Sunday and
holiday work. The holiday wage rate listed shall be applicable to all holidays recognized in the collective bargaining
agreement of the particular craft, classification or type of workmen concerned. The general prevailing wage rates and any
applicable changes to these wage rates are available at the Labor Compliance Office at the offices of the District Director of
Transportation for the district in which the work is situated. For work situated in District 9, the wage rates are available at
the Labor Compliance Office at the offices of the District Director of Transportation for District 6, located at Fresno.
General prevailing wage rates are also available from the California Department of Industrial Relations’ internet web site at:
http://www.dir.ca.gov.

The wage rates determined by the Director of Industrial Relations for the project refer to expiration dates. Prevailing
wage determinations with a single asterisk after the expiration date are in effect on the date of advertisement for bids and are
good for the life of the contract. Prevailing wage determinations with double asterisks after the expiration date indicate that
the wage rate to be paid for work performed after this date has been determined. If work is to extend past this date, the new
rate shall be paid and incorporated in the contract. The Contractor shall contact the Department of Industrial Relations as
indicated in the wage rate determinations to obtain predetermined wage changes.

Pursuant to Section 1773.2 of the Labor Code, general prevailing wage rates shall be posted by the Contractor at a
prominent place at the site of the work.

Changes in general prevailing wage determinations which conform to Labor Code Section 1773.6 and Title 8 California
Code of Regulations Section 16204 shall apply to the project when issued by the Director of Industrial Relations at least 10
days prior to the date of the Notice to Contractors for the project.

The State will not recognize any claim for additional compensation because of the payment by the Contractor of any
wage rate in excess of the prevailing wage rate set forth in the contract. The possibility of wage increases is one of the
elements to be considered by the Contractor in determining the bid, and will not under any circumstances be considered as
the basis of a claim against the State on the contract.

5-1.01D Travel And Subsistence Payments
Attention is directed to the requirements in Section 1773.8 of the Labor Code. The Contractor shall make travel and

subsistence payments to each workman, needed to execute the work, in conformance with the requirements in Labor Code
Section 1773.8.
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5-1.01E Payroll Records

Attention is directed to the provisions of Labor Code Section 1776, a portion of which is quoted below. Regulations
implementing Labor Code Section 1776 are located in Sections 16016 through 16019 and Sections 16207.10 through
16207.19 of Title 8, California Code of Regulations.

"1776. (a) Each contractor and subcontractor shall keep accurate payroll records, showing the name, address, social
security number, work classification, straight time and overtime hours worked each day and week, and the actual per
diem wages paid to each journeyman, apprentice, worker, or other employee employed by him or her in connection
with the public work. Each payroll record shall contain or be verified by a written declaration that it is made under
penalty of perjury, stating both of the following:

(1) The information contained in the payroll record is true and correct.
(2) The employer has complied with the requirements of Sections 1771, 1811, and 1815 for any work performed by
his or her employees on the public works project.

"(b) The payroll records enumerated under subdivision (a) shall be certified and shall be available for inspection at all
reasonable hours at the principal office of the contractor on the following basis:

(1) A certified copy of an employee's payroll record shall be made available for inspection or furnished to the
employee or his or her authorized representative on request.

(2) A certified copy of all payroll records enumerated in subdivision (a) shall be made available for inspection or
furnished upon request to a representative of the body awarding the contract, the Division of Labor Standards
Enforcement, and the Division of Apprenticeship Standards of the Department of Industrial Relations.

(3) A certified copy of all payroll records enumerated in subdivision (a) shall be made available upon request by the
public for inspection or for copies thereof. However, a request by the public shall be made through either the
body awarding the contract, the Division of Apprenticeship Standards, or the Division of Labor Standards
Enforcement. If the requested payroll records have not been provided pursuant to paragraph (2), the requesting
party shall, prior to being provided the records, reimburse the costs of preparation by the contractor,
subcontractors, and the entity through which the request was made. The public shall not be given access to the
records at the principal office of the contractor.

"(c) The certified payroll records shall be on forms provided by the Division of Labor Standards Enforcement or shall
contain the same information as the forms provided by the division.

"(d) A contractor or subcontractor shall file a certified copy of the records enumerated in subdivision (a) with the entity
that requested the records within 10 days after receipt of a written request.

"(e) Any copy of records made available for inspection as copies and furnished upon request to the public or any public
agency by the awarding body, the Division of Apprenticeship Standards, or the Division of Labor Standards
Enforcement shall be marked or obliterated in a manner so as to prevent disclosure of an individual's name, address,
and social security number. The name and address of the contractor awarded the contract or the subcontractor
performing the contract shall not be marked or obliterated.

"(f) The contractor shall inform the body awarding the contract of the location of the records enumerated under
subdivision (a), including the street address, city and county, and shall, within five working days, provide a notice of
a change of location and address.

"(g) The contractor or subcontractor shall have 10 days in which to comply subsequent to receipt of a written notice
requesting the records enumerated in subdivision (a). In the event that the contractor or subcontractor fails to
comply within the 10-day period, he or she shall, as a penalty to the state or political subdivision on whose behalf
the contract is made or awarded, forfeit twenty-five dollars ($25) for each calendar day, or portion thereof, for each
worker, until strict compliance is effectuated. Upon the request of the Division of Apprenticeship Standards or the
Division of Labor Standards Enforcement, these penalties shall be withheld from progress payments then due. A
contractor is not subject to a penalty assessment pursuant to this section due to the failure of a subcontractor to
comply with this section."

The penalties specified in subdivision (g) of Labor Code Section 1776 for noncompliance with the provisions of Section
1776 may be deducted from any moneys due or which may become due to the Contractor.

A copy of all payrolls shall be submitted weekly to the Engineer. Payrolls shall contain the full name, address and social
security number of each employee, the employee’s correct classification, rate of pay, daily and weekly number of hours
worked, itemized deductions made and actual wages paid. They shall also indicate apprentices and ratio of apprentices to
journeymen. The employee’s address and social security number need only appear on the first payroll on which that name
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appears. The payroll shall be accompanied by a "Statement of Compliance" signed by the employer or the employer’s agent
indicating that the payrolls are correct and complete and that the wage rates contained therein are not less than those required
by the contract. The "Statement of Compliance" shall be on forms furnished by the Department or on any form with identical
wording. The Contractor shall be responsible for the submission of copies of payrolls of all subcontractors.

If by the 15th of the month, the Contractor has not submitted satisfactory payrolls for all work performed during the
monthly period ending on or before the 1st of that month, the Department will retain an amount equal to 10 percent of the
estimated value of the work performed during the month from the next monthly estimate, except that this retention shall not
exceed $10,000 nor be less than $1,000. Retentions for failure to submit satisfactory payrolls shall be additional to all other
retentions provided for in the contract. The retention for failure to submit payrolls for any monthly period will be released
for payment on the monthly estimate for partial payments next following the date that all the satisfactory payrolls for which
the retention was made are submitted.

The Contractor and each subcontractor shall preserve their payroll records for a period of 3 years from the date of
completion of the contract.

5-1.01F Trench Safety

Attention is directed to the provisions of Section 6705 of the Labor Code concerning trench excavation safety plans.

The Construction Safety Orders of the Division of Occupational Safety and Health shall apply to all excavations. For all
excavations 1.5 m or more in depth, the Contractor shall submit to the Engineer a detailed plan showing the design and
details of the protective systems to be provided for worker protection from the hazard of caving ground during excavation.
The detailed plan shall include any tabulated data and any design calculations used in the preparation of the plan. Excavation
shall not begin until the detailed plan has been reviewed and approved by the Engineer.

Detailed plans of protective systems for which the Construction Safety Orders require design by a registered professional
engineer shall be prepared and signed by an engineer who is registered as a Civil Engineer in the State of California, and
shall include the soil classification, soil properties, soil design calculations that demonstrate adequate stability of the
protective system, and any other design calculations used in the preparation of the plan.

No plan shall allow the use of a protective system less effective than that required by the Construction Safety Orders.

If the detailed plan includes designs of protective systems developed only from the allowable configurations and slopes,
or Appendices, contained in the Construction Safety Orders, the plan shall be submitted at least 5 days before the Contractor
intends to begin excavation. If the detailed plan includes designs of protective systems developed from tabulated data, or
designs for which design by a registered professional engineer is required, the plan shall be submitted at least 3 weeks before
the Contractor intends to begin excavation.

In addition to these provisions detailed plans of the protective systems for excavations on or affecting railroad property
will be reviewed for adequacy of protection provided for railroad facilities, property, and traffic. These plans for excavations
on or affecting railroad property shall be submitted at least 9 weeks before the Contractor intends to begin excavation
requiring the protective systems. Approval by the Engineer of the detailed plans for the protective systems will be contingent
upon the plans being satisfactory to the railroad company involved.

5-1.01G Apprentices

Attention is directed to Sections 1777.5, 1777.6 and 1777.7 of the California Labor Code and Title 8, California Code of
Regulations Section 200 et seq. To ensure compliance and complete understanding of the law regarding apprentices, and
specifically the required ratio thereunder, each contractor or subcontractor should, where some question exists, contact the
Division of Apprenticeship Standards, 455 Golden Gate Avenue, San Francisco, CA 94102, or one of its branch offices prior
to commencement of work on the public works contract. Responsibility for compliance with this section lies with the prime
Contractor.

It is State policy to encourage the employment and training of apprentices on public works contracts as may be permitted
under local apprenticeship standards.

5-1.01H Fair Labor Standards Act

The attention of bidders is invited to the fact that the State of California, Department of Transportation, has been advised
by the Wage and Hour Division, U.S. Department of Labor, that contractors engaged in construction work are required to
meet the provisions of the Fair Labor Standards Act of 1938 and as amended (52 Stat. 1060).

5-1.011 Workers' Compensation

Pursuant to the requirements in Section 1860 of the Labor Code, the Contractor will be required to secure the payment of
workers' compensation to the Contractor's employees in conformance with the requirements in Section 3700 of the Labor
Code.

Prior to the commencement of work, the Contractor shall sign and file with the Engineer a certification in the following
form:
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"I am aware of the provisions of Section 3700 of the Labor Code which require every employer to be insured against
liability for workers' compensation or to undertake self-insurance in accordance with the provisions of that code, and 1
will comply with the provisions of Section 3700 before commencing the performance of the work of this contract.”

. This certification is included in the contract, and signature and return of the contract as provided in Section 2-1.04,
"Execution of Contract," of the Instructions to Bidders shall constitute signing and filing of the certificate.

5-1.01J Air Pollution Control

. The Contractor shall comply with all air pollution control rules, regulations, ordinances and statutes which apply to any
work performed pursuant to the contract, including any air pollution control rules, regulations, ordinances and statutes,
specified in Section 11017 of the Government Code.

. Unless otherwise provided in the special provisions, material to be disposed of shall not be burned, either inside or
outside the premises.

5-1.01K Use Of Pesticides

. The Contractor shall comply with all rules and regulations of the Department of Food and Agriculture, the Department of
Health, the Department of Industrial Relations and all other agencies which govern the use of pesticides required in the
performance of the work on the contract.

. Pesticides shall include but shall not be limited to herbicides, insecticides, fungicides, rodenticides, germicides,
nematocides, bactericides, inhibitors, fumigants, defoliants, desiccants, soil sterilants, and repellents.

. Any substance or mixture of substances intended for preventing, repelling, mitigating, or destroying weeds, insects,
diseases, rodents, or nematodes and any substance or mixture of substances intended for use as a plant regulator, defoliant or
desiccant shall be considered a pesticide.

5-1.01L Sound Control Requirements

. The Contractor shall comply with all local sound control and noise level rules, regulations and ordinances which apply to
any work performed pursuant to the contract.

. Each internal combustion engine, used for any purpose on the job or related to the job, shall be equipped with a muffler
of a type recommended by the manufacturer. No internal combustion engine shall be operated on the project without the
muffler.

5-1.01M Environmental Clearances

. The Department will obtain all environmental clearances and authorizations necessary for the project as set forth in the
plans and specifications. The Contractor shall comply with the provisions, including giving notices during construction when
required, of these authorizations. In the event the obtaining of these authorizations delays completion of all or any portion of
the work, an extension of time determined pursuant to the provisions in Section 6-1.08, "Liquidated Damages," of these
General Conditions will be granted and the Contractor shall not be entitled to any additional compensation because of the
delays.

5-1.01N Permits And Licenses

. The Contractor shall procure all permits and licenses, pay all charges and fees, and give all notices necessary and
incident to the due and lawful prosecution of the work.

. The Environmental Quality Act (Public Resources Code, Sections 21000 to 21176, inclusive) may be applicable to
permits, licenses and other authorizations which the Contractor must obtain from local agencies in connection with
performing the work of the contract. The Contractor shall comply with the provisions of those statutes in obtaining the
permits, licenses and other authorizations and they shall be obtained in sufficient time to prevent delays to the work.

. In the event that the Department has obtained permits, licenses or other authorizations, applicable to the work, in
conformance with the requirements in the Environmental Quality Act, the Contractor shall comply with the provisions of
those permits, licenses and other authorizations.

5-1.010 Assignment Of Antitrust Actions
. The Contractor's attention is directed to the following requirements in Public Contract Code 7103.5 and Government
Code Sections 4553 and 4554, which shall be applicable to the Contractor and the Contractor's subcontractors:

"In entering into a public works contract or a subcontract to supply goods, services, or materials pursuant to a public
works contract, the contractor or subcontractor offers and agrees to assign to the awarding body all rights, title, and
interest in and to all causes of action it may have under Section 4 of the Clayton Act (15 U.S.C. Sec. 15) or under the
Cartwright Act (Chapter 2 (commencing with Section 16700) of Part 2 of Division 7 of the Business and Professions
Code), arising from purchases of goods, services, or materials pursuant to the public works contract or the subcontract.
This assignment shall be made and become effective at the time the awarding body tenders final payment to the
contractor, without further acknowledgement by the parties."
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"If an awarding body or public purchasing body receives, either through judgment or settlement, a monetary
recovery for a cause of action assigned under this chapter, the assignor shall be entitled to receive reimbursement for
actual legal costs incurred and may, upon demand, recover from the public body any portion of the recovery, including
treble damages, attributable to overcharges that were paid by the assignor but were not paid by the public body as part of
the bid price, less the expenses incurred in obtaining that portion of the recovery.

"Upon demand in writing by the assignor, the assignee shall, within one year from such demand, reassign the cause
of action assigned under this part if the assignor has been or may have been injured by the violation of law for which the
cause of action arose and (a) the assignee has not been injured thereby, or (b) the assignee declines to file a court action
for the cause of action."

5-1.01P Safety And Health Provisions

. The Contractor shall conform to all applicable occupational safety and health standards, rules, regulations and orders
established by the State of California.

. Working areas utilized by the Contractor to perform work during the hours of darkness, shall be lighted to conform to the
minimum illumination intensities established by California Division of Occupational Safety and Health Construction Safety
Orders.

. All lighting fixtures shall be mounted and directed in a manner precluding glare to approaching traffic.

5-1.01Q Suits To Recover Penalties And Forfeitures

. Attention is directed to Sections 1730 to 1733, inclusive, of the Labor Code concerning suits to recover amounts
withheld from payment for failure to comply with requirements of the Labor Code or contract provisions based on those
laws.

. Those sections provide that a suit on the contract for alleged breach thereof in not making the payment is the exclusive
remedy of the Contractor or the Contractor's assignees with reference to amounts withheld for those penalties or forfeitures;
and that the suit must be commenced and actual notice thereof received by the awarding authority prior to 90 days after
completion of the contract and the formal acceptance of the job.

. Submission of a claim under Section 7-1.07, "Final Payment and Claims," of these General Conditions for the amounts
withheld from payment for those penalties and forfeitures is not a prerequisite for those suits and these claims will not be
considered.

5-1.01R Water Pollution

. The Contractor shall exercise every reasonable precaution to protect streams, lakes, reservoirs, bays, and coastal waters
from pollution with fuels, oils, bitumens, calcium chloride and other harmful materials and shall conduct and schedule
operations so as to avoid or minimize muddying and silting of streams, lakes, reservoirs, bays and coastal waters. Care shall
be exercised to preserve roadside vegetation beyond the limits of construction.

. Water pollution control work is intended to provide prevention, control, and abatement of water pollution to streams,
waterways, and other bodies of water, and shall consist of constructing those facilities which may be shown on the plans,
specified herein or in the special provisions, or directed by the Engineer.

. In order to provide effective and continuous control of water pollution it may be necessary for the Contractor to perform
the contract work in small or multiple units, on an out of phase schedule, and with modified construction procedures. The
Contractor shall provide temporary water pollution control measures, including but not limited to, dikes, basins, ditches, and
applying straw and seed, which become necessary as a result of the Contractor’s operations. The Contractor shall coordinate
water pollution control work with all other work done on the contract.

. Before starting any work on the project, the Contractor shall submit, for acceptance by the Engineer, a program to
control water pollution effectively during construction of the project. The program shall show the schedule for the erosion
control work included in the contract and for all water pollution control measures which the Contractor proposes to take in
connection with construction of the project to minimize the effects of the operations upon adjacent streams and other bodies
of water. The Contractor shall not perform any clearing and grubbing or earthwork on the project, other than that specifically
authorized in writing by the Engineer, until the program has been accepted.

. If the measures being taken by the Contractor are inadequate to control water pollution effectively, the Engineer may
direct the Contractor to revise the operations and the water pollution control program. The directions will be in writing and
will specify the items of work for which the Contractor’s water pollution control measures are inadequate. No further work
shall be performed on those items until the water pollution control measures are adequate and, if also required, a revised
water pollution control program has been accepted.

. The Engineer will notify the Contractor of the acceptance or rejection of any submitted or revised water pollution control
program in not more than 5 working days.

. The State will not be liable to the Contractor for failure to accept all or any portion of an originally submitted or revised
water pollution control program, nor for any delays to the work due to the Contractor’s failure to submit an acceptable water
pollution control program.
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. The Contractor may request the Engineer to waive the requirement for submission of a written program for control of
water pollution when the nature of the Contractor’s operation is such that erosion is not likely to occur. Waiver of this
requirement will not relieve the Contractor from responsibility for compliance with the other provisions of this section.
Waiver of the requirement for a written program for control of water pollution will not preclude requiring submittal of a
written program at a later time if the Engineer deems it necessary because of the effect of the Contractor’s operations.

. Unless otherwise approved by the Engineer in writing, the Contractor shall not expose a total area of erosible earth
material, which may cause water pollution, exceeding 70 000 m* for each separate location, operation, or spread of
equipment before either temporary or permanent erosion control measures are accomplished.

. Where erosion which will cause water pollution is probable due to the nature of the material or the season of the year, the
Contractor’s operations shall be so scheduled that permanent erosion control features will be installed concurrently with or
immediately following grading operations.

. Nothing in the terms of the contract nor in the provisions in this Section 5-1.01R shall relieve the Contractor of the
responsibility for compliance with Sections 5650 and 12015 of the Fish and Game Code, or other applicable statutes relating
to prevention or abatement of water pollution.

. When borrow material is obtained from other than commercially operated sources, erosion of the borrow site during and
after completion of the work shall not result in water pollution. The material source shall be finished, where practicable, so
that water will not collect or stand therein.

. The requirements of this section shall apply to all work performed under the contract and to all non-commercially
operated borrow or disposal sites used for the project.

. The Contractor shall also conform to the following provisions:

1. Where working areas encroach on live streams, barriers adequate to prevent the flow of muddy water into streams
shall be constructed and maintained between working areas and streams, and during construction of the barriers,
muddying of streams shall be held to a minimum.

2. Removal of material from beneath a flowing stream shall not be commenced until adequate means, such as a bypass
channel, are provided to carry the stream free from mud or silt around the removal operations.

3. Should the Contractor’s operations require transportation of materials across live streams, the operations shall be
conducted without muddying the stream. Mechanized equipment shall not be operated in the stream channels of the
live streams except as may be necessary to construct crossings or barriers and fills at channel changes.

4. Water containing mud or silt from aggregate washing or other operations shall be treated by filtration, or retention in
a settling pond, or ponds, adequate to prevent muddy water from entering live streams.

5. Oily or greasy substances originating from the Contractor’s operations shall not be allowed to enter or be placed
where they will later enter a live stream.

6. Portland cement or fresh portland cement concrete shall not be allowed to enter flowing water of streams.

7.  When operations are completed, the flow of streams shall be returned as nearly as possible to a meandering thread
without creating possible future bank erosion, and settling pond sites shall be graded so they will drain and will
blend in with the surrounding terrain.

8. Material derived from roadway work shall not be deposited in a live stream channel where it could be washed away
by high stream flows.

9. Where there is possible migration of anadromous fish in streams affected by construction on the project, the
Contractor shall conduct work operations so as to allow free passage of the migratory fish.

. Compliance with the requirements of this section shall in no way relieve the Contractor from the responsibility to
comply with the other provisions of the contract, in particular the responsibility for damage and for preservation of property.

5-1.02 PROTECTION AND USE OF PROPERTY

. The Contractor shall be responsible for and provide and maintain all proper temporary walks, roads, guards, railings,
lights, warning signs, and take precaution at all times to avoid injury or damage to any person or any property, and upon
completion of the work, or at other times as directed, restore premises and adjacent property to a proper condition.

. The Contractor shall protect adjoining property and nearby buildings, including State buildings, State roads, and public
streets or roads, from dust, dirt, debris, or other nuisance arising out of the Contractor's operations or storage practices, and, if
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ordered by the Engineer, the Contractor shall provide and install suitable safeguards, approved by the Engineer, to protect
objects from damage. If any objects are injured or damaged by reason of the Contractor's operations, they shall be replaced
or restored at the Contractor's expense. The facilities shall be replaced or restored to a condition as good as when the
Contractor entered upon the work, or as good as required by the specifications accompanying the contract, if any of the
objects are a part of the work being performed under the contract.

. If the Contractor damages any buildings, roads or other property which belong to the State, or any department or agency
thereof, then the Engineer, at his option, may retain from the money due under the contract an amount sufficient to insure
repair of the damage.

. The Engineer may make or cause to be made those temporary repairs that are necessary to restore to service any
damaged highway facility. The cost of the repairs shall be borne by the Contractor and may be deducted from any moneys
due or to become due to the Contractor under the contract.

. The fact that any underground facility is not shown upon the plans shall not relieve the Contractor of the responsibility of
protecting underground improvements or facilities. It shall be the Contractor's responsibility, pursuant thereto, to ascertain
the location of those underground improvements or facilities, which may be subject to damage by reason of the Contractor's
operations.

5-1.03 (BLANK)

5-1.031 INDEMNIFICATION

. With the exception that this section shall in no event be construed to require indemnification by the Contractor to a
greater extent than permitted by law, the Contractor shall defend, indemnify and save harmless the State, including its
officers, directors, agents (excluding agents who are design professionals), and employees, and each of them (Indemnitees),
from any and all claims, demands, causes of action, damages, costs, expenses, actual attorneys' fees, losses or liabilities, in
law or in equity, of every kind and nature whatsoever (Claims), arising out of or in connection with the Contractor's
performance of this contract for:

A. Bodily injury including, but not limited to, bodily injury, sickness or disease, emotional injury or death to persons,
including, but not limited to, the public, any employees or agents of the Contractor, State, Department, or any other
contractor and;

B. Damage to property of anyone including loss of use thereof;

caused or alleged to be caused in whole or in part by any negligent or otherwise legally actionable act or omission of the
Contractor or anyone directly or indirectly employed by the Contractor or anyone for whose acts the Contractor may be
liable.

. Except as otherwise provided by law, the indemnification provisions above shall apply regardless of the existence or
degree of fault of Indemnitees. The Contractor, however, shall not be obligated to indemnify Indemnitees for Claims arising
from conduct delineated in Civil Code section 2782. Further, the Contractor's indemnity obligation shall not extend to
Claims to the extent they arise from any defective or substandard condition of the roadway which existed at or prior to the
time the Contractor commenced work, unless this condition has been changed by the work or the scope of the work requires
the Contractor to maintain existing Roadway facilities and the claim arises from the Contractor's failure to maintain. The
Contractor's indemnity obligation shall extend to Claims arising after the work is completed and accepted only if these
Claims are directly related to alleged acts or omissions of the Contractor which occurred during the course of the work. No
inspection by the Department, its employees or agents shall be deemed a waiver by the Department of full compliance with
the requirements of this section.

. The Contractor's obligation to defend and indemnify shall not be excused because of the Contractor's inability to evaluate
liability or because the Contractor evaluates liability and determines that the Contractor is not liable to the claimant. The
Contractor will respond within 30 days to the tender of any claim for defense and indemnity by the State, unless this time has
been extended by the State. If the Contractor fails to accept or reject a tender of defense and indemnity within 30 days, in
addition to any other remedy authorized by law, so much of the money due the Contractor under and by virtue of the contract
as shall reasonably be considered necessary by the Department, may be retained by the State until disposition has been made
of the claim or suit for damages, or until the Contractor accepts or rejects the tender of defense, whichever occurs first.

. With respect to third party claims against the Contractor, the Contractor waives any and all rights of any type to express
or implied indemnity against the State, its directors, officers, employees, or agents (excluding agents who are design
professionals).
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5-1.032 INSURANCE
Insurance shall conform to the following requirements:

5-1.032A Casualty Insurance

The Contractor shall, at the Contractor's expense, procure and maintain insurance on all of its operations with companies
acceptable to the Department as follows. All insurance shall be kept in full force and effect from the beginning of the work
through final acceptance by the State. In addition, the Contractor shall maintain completed operations coverage with a carrier
acceptable to the Department through the expiration of the patent deficiency in construction statute of repose set forth in
Section 337.1 of the Code of Civil Procedure.

5-1.032A(1) Workers' Compensation and Employer's Liability Insurance
Workers' Compensation insurance shall be provided as specified in Section 7-1.01A(6), "Workers' Compensation."
Employer's Liability Insurance shall be provided in amounts not less than:

(a) $1,000,000 for each accident for bodily injury by accident.
(b) $1,000,000 policy limit for bodily injury by disease.
(c) $1,000,000 for each employee for bodily injury by disease.

If there is an exposure of injury to the Contractors' employees under the U.S. Longshoremen's and Harbor Workers'
Compensation Act, the Jones Act or under laws, regulations or statutes applicable to maritime employees, coverage shall be
included for such injuries or claims.

5-1.032A(2) Liability Insurance

The Contractor shall carry General Liability and Umbrella or Excess Liability Insurance covering all operations by or on
behalf of the Contractor providing insurance for bodily injury liability, and property damage liability for the limits of liability
indicated below and including coverage for:

(a) premises, operations and mobile equipment

(b) products and completed operations

(c) broad form property damage (including completed operations)
(d) explosion, collapse and underground hazards

(e) personal injury

(f) contractual liability

5-1.032A(3) Liability Limits/Additional Insureds
The limits of liability shall be at least:

(a) $1,000,000 for each occurrence (combined single limit for bodily injury and property damage).

(b) $2,000,000 aggregate for products-completed operations.

(c) $2,000,000 general aggregate. This general aggregate limit shall apply separately to the Contractor's work under
this Agreement.

(d) $5,000,000 umbrella or excess liability. For projects over $25,000,000 only, an additional $10,000,000 umbrella or
excess liability (for a total of $15,000,000). Umbrella or excess policy shall include products liability completed
operations coverage and may be subject to $5,000,000 or $15,000,000 aggregate limits. Further, the umbrella or
excess policy shall contain a clause stating that it takes effect (drops down) in the event the primary limits are
impaired or exhausted.

The State and the Department, including their officers, directors, agents (excluding agents who are design professionals),
and State employees, shall be named as additional insureds under the General Liability and Umbrella Liability Policies with
respect to liability arising out of or connected with work or operations performed by or on behalf of the Contractor under this
contract. Coverage for those additional insureds shall not extend to liability:

(1) arising from any defective or substandard condition of the Roadway which existed at or prior to the time the
Contractor commenced work, unless that condition has been changed by the work or the scope of the work requires
the Contractor to maintain existing Roadway facilities and the claim arises from the Contractor's failure to maintain;
or

(2) for claims occurring after the work is completed and accepted unless these claims are directly related to alleged acts
or omissions of the Contractor which occurred during the course of the work; or

(3) to the extent prohibited by Section 11580.04 of the Insurance Code.
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The policy shall stipulate that the insurance afforded the additional insureds shall apply as primary insurance. Any other
insurance or self insurance maintained by the Department or State will be excess only and shall not be called upon to
contribute with this insurance. Those additional insured coverage shall be provided by a policy provision or by an
endorsement providing coverage at least as broad as Additional Insured (Form B) endorsement form CG 2010, as published
by the Insurance Services Office (ISO).

5-1.032B Automobile Liability Insurance

The Contractor shall carry automobile liability insurance, including coverage for all owned, hired and non-owned
automobiles. The primary limits of liability shall be not less than $1,000,000 combined single limit each accident for bodily
injury and property damage. The umbrella or excess liability coverage required under Section 5-1.032A(3), "Liability
Limits/Additional Insureds," shall also apply to automobile liability.

5-1.032C Policy Forms, Endorsements and Certificates

The Contractor's General Liability Insurance shall be provided under Commercial General Liability policy form no.
CGO0001 as published by the Insurance Services Office (ISO) or under a policy form at least as broad as policy form
no. CG0001.

Evidence of insurance in a form acceptable to the Department, including the required "additional insured" endorsements,
shall be furnished by the Contractor to the Department at or prior to the pre-construction conference. The evidence of
insurance shall provide that there will be no cancellation, lapse, or reduction of coverage without thirty (30) days' prior
written notice to the Department. Certificates of Insurance, as evidence of required insurance, for the General Liability, Auto
Liability and Umbrella-Excess Liability policies shall set forth deductible amounts applicable to each policy and all
exclusions which are added by endorsement to each policy. The Department may expressly allow deductible clauses, which
it does not consider excessive, overly broad, or harmful to the interests of the State. Standard ISO form CG 0001 or similar
exclusions will be allowed provided they are not inconsistent with the requirements of this section. Allowance of any
additional exclusions is at the discretion of the Department. Regardless of the allowance of exclusions or deductions by the
Department, the Contractor shall be responsible for any deductible amount and shall warrant that the coverage provided to the
Department is consistent with the requirements of this section.

5-1.032D Enforcement

The Department may take any steps as are necessary to assure Contractor's compliance with its obligations. Should any
insurance policy lapse or be canceled during the contract period the Contractor shall, within thirty (30) days prior to the
effective expiration or cancellation date, furnish the Department with evidence of renewal or replacement of the policy.
Failure to continuously maintain insurance coverage as herein provided is a material breach of contract. In the event the
Contractor fails to maintain any insurance coverage required, the Department may, but is not required to, maintain this
coverage and charge the expense to the Contractor or terminate this Agreement. The required insurance shall be subject to
the approval of Department, but any acceptance of insurance certificates by the Department shall in no way limit or relieve
the Contractor of the Contractor's duties and responsibilities under the Contract to indemnify, defend and hold harmless the
State, its officers, agents, and employees. Insurance coverage in the minimum amounts set forth herein shall not be construed
to relieve the Contractor for liability in excess of that coverage, nor shall it preclude the State from taking other actions as is
available to it under any other provision of the contract or law. Failure of the Department to enforce in a timely manner any
of the provisions of this section shall not act as a waiver to enforcement of any of these provisions at a later date.

5-1.032E Self-Insurance

Self-insurance programs and self-insured retentions in insurance policies are subject to separate annual review and
approval by the State of evidence of the Contractor's financial capacity to respond. Additionally, self-insurance programs or
retentions must provide the State with at least the same protection from liability and defense of suits as would be afforded by
first-dollar insurance.

5-1.032F Miscellaneous

Nothing contained in the Contract is intended to make the public or any member thereof a third party beneficiary of the
Insurance or Indemnity provisions of these General Conditions, nor is any term, condition or other provision of the Contract
intended to establish a standard of care owed to the public or any member thereof.

5-1.04 OCCUPANCY BY THE DEPARTMENT PRIOR TO ACCEPTANCE

The Department reserves the right to occupy all or any part of the project prior to completion of the entire contract, upon
written order therefor. In that event, the Contractor will be relieved of responsibility for any injury or damage to that part as
results from the Department's occ